
..... 

~NSM 
\, Nopal Sharo Markets & Financo Ltd. - • 'lT.il h"1 ~ rr;-g ~ !• ,., ?l 

FY 2080/81 
22"d Poush, 2081 (&th Jan, 2025) 

AUDIT REPORT 

JAL SHARE MARKETS AND FINANCE LIMITED 

PUT ALISADAK, KATHMANDU 



=x:oaed our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under 
a:mrd.s· are further described in the Auditor's Responsibilities for the Audit of the Financial Statements 

o.;r report. We arc independent of the company in accordance with the ethical requirement that are 
our audit of the financial statements, and we have fulfilled our other ethical responsibilities in 

s:::::r::::=i::-e with these requirements. We believe that the audit evidence we have obtained is sufficient and 
_......,..,.,.....,.lo provide basis for our opinion. 

_ s f; 1311cial statements report cash and bunk balances us per the books of accounts, which have not 
so~~ to reflect the necessary adjustments identified through bank reconciliation statements. This 

a discrepancy between the reported cash and bank bala1;ces in the financial statements and the actual 
-..~;:,confirmed by the bunk statements. 

iliatlon 

Capital WPI amounting NPR 14,971,734 which has been shown under heading Property and 
..-a:r,;i:::=:! which has already been sold prior to tho reporting date. I lcncc the existence & value as of date 
.- ..... , ...... be ascertained as reported by the management. 

~~til·~ depict total amount ofNRs. 482,407,347 on balance date. Out of these balance other liabilities 
m:ili:::s~tors and accrual amounting NRs. 173,556,325 and other payable amounting NRs. 271,956,380 
-"-'·..u ........ u·. edly hold 38.16% of balance sheet amount arc subject to confirmation from concerned vendor 

lo ensure their existence and value on balance date. 

tic~: 

include accounts receivable (Nits. 470,232,904) and prepayments & accrued income 
,_'-""'.......,-,-.53) on balance date amounting to NRs.477,161,297 in the name of company. Out of total account 
'-=:=~ zmountmg NRs. 470,232,904, Other debtors representing NRs.93,663,284(which is equivalent to 

lance sheet amount) are subject to confirmation from concerned debtor to ensure their existence 
cc balance date. Also, the receivable booked in the name of Yogcndra Pd. Shrcstha is subject to 

a:R'.::::Jbxn the Supreme Court against which no provision has been booked. 

.. 11iil~Opillio11 011 the Financial Statements 
.ed the accompanying financial statements of Nepal Share Market and Finance Limited. ("1he 

:..iis::~1whscb comprise the Statement of Financial Position as at 31 '' Ashadh 2081 corresponding to 15111 

Statement of Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in 
......... - ...... ement of Cash Flows for the year then ended, and a summary of significant accounting policies 

oapbnatory information. 
m::.:r,:cion, except for the effects of the matter described in the Basis for Qualified Opinion section of our 

acrompanying financial statements present fairly, in all material respects, the financial position of 
.;;:;r:-:;::C)·b of 31 Ashadh 2081 ( 15 July, 2024), and its financial performances, changes in equity and its 

___ ..__ .• fur the year ended 011 that date in accordance with Nepal Financial Reporting Standards (NFRS) as 
'm:ICl::c:::. uodcr section (b) of Report on Other Legal and Regulatory Requirements (Bunk & Financial 
-c::;::i Act and Company Act) 
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Our audit approach included: 
We hove carried out our audit procedures with 
Nepal Standards on Auditing guidelines towards 
implementation of IT policies and procedures 
folJowcd by the Finance in order to effectively 
monitor, control, and evaluate the IT applications 
and controls to ensure effective implementation of 
such policies and procedures. Also, our approach 
for Information Technology (IT) systems and 
controls over financial reporting was based on 
NRB Information Technology. Guidelines 2012 
and includes following: 
a. Reviewed renort zencratcd bv COS 

The entire preparation of financial statements 
is highly dependent on CDS and supporting 
software and hardware control. Adequate and 
appropriate IT control arc required to ensure 
that IT application process data arc as expected, 
appropriate user access and changes are made 
in an appropriate manner. Such controls ensure 
mitigating the expected risk of erroneous 
output data. Audit outcome is dependent on the 
extent IT controls and systems, and 
accordingly the above areas are determined to 
be as key audit matter. 

:?. Information Technology CID !iystcms and 
control over Iinanclul renorrlnu 

Our Results: We considered the interest income 
recognition to be acceptable 

c. Test check of the interest income accrued in the 
CDS and booked in the financial statements in 
line with the Guidelines issued by NRB. 

b. For net realizable value of collateral on the 
sample loan files, we relied on the latest 
available engineer's valuation of the collateral. 

Our audit approach included: 
a. Obtaining clear understanding of the process of 

accrual calculations of interest income on loans 
and advances in the Core Banking Software 
(CUS) of the Finance Company. 

L Interest Income Recoenltlon 
Interest income of the Finance Company is 
recognized on accrual basis subject to the 
Interest Income Recognition Guidelines 2019 
issued by NRB. The guidelines requires 
suspension of interest income recognition on 
accrual basis for loans and advances which are 
more than 3 months in arrears and where the 
"net realizable value" of security is 
insufficient to cover payment of principal and 
accrued interest and for loans and advances 
where contractual payments of principal and/ 
or interest are more than 12 months in arrears, 
irrespective of the net realizable value of 
collateral; In absence of system capability to 
suspend recognition of income on the basis of 
overdue status of loans and net realizable 
value of collateral, manual calculations is 
required to suspend interest income 
recognition. This creates risk of improper 
application of the guidelines and 
determination of the Net Realizable Value of 
the collateral. This may, in turn, have effect on 
recognition of interest income of The Finance 
Company. Thus, we have considered it as a 
key audit matter. 

AudJtors' Rcsoonse &'\'.. Key Audit Matters 

aixht matters are those matters that, in our professional judgement, were of most significance in our audit 
'inancial statements of the current period. These matters were addressed in the context of our audit of 

-a.incial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
on these matters. We have determined the matters described below to be the key audit matters to be 

l;Oiilllmr.Wll· cared in our report: 

, 



ID preparing the financial statements, the management is responsible for assessing the company's ability to 
eeotinue as a going concern, disclosing as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either inte to liquidate the company or to cease ope rat ions 
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enagemem's Responsibility a11d Those Charged with Governance for the Financial Statements 
hrugement is responsible for the preparation and fair presentation of these financial statements in accordance 
lb the Nepal Financial Reporting Standards (NFRS), and for such internal control as management determines 

- necessary to enable the preparation of financial statements that are free from material misstatement, whether 
10 fraud or error. 

QWr information 
Company's Management is responsible for the preparation of the other information, The other information 

a:mprises the information included in the Management Report, Report of the Board of Directors and 
Cwnnan's statement but does not include the financial statement and our auditor's report thereon. 

opinion on the financial statements does not cover the other information and we do not express any form 
assurance conclusion thereon. In connection with our audit of the financial statements, our responsibility is 
read the other information and, in doing so, consider whether the other information is materially inconsistent 

'lli1b the financial statements, or our knowledge obtained during the course of our audit or otherwise appears 
be materially misstated. 

- based on the work we have performed, we conclude that there is a material misstatement of this other 
b.formation; we are required to report that fact. We have nothing to report in this regard . .. 

Our audit approach included: 
Our audit approach regarding verification of 
process of investment valuation, identification and 
impairment included: 
a. Review of the Company's investment and its 

valuation having reference to NFRS and NRB 
Directive. 

b. For investment valued at amortized cost, on test 
check basis, we checked the effective interest 
rate (EIR) and amortization schedule 

c. For the investments measured ot Fair Value 
through Other Comprehensive Income 
(FVTOCT) for quoted investment, we ensured 
that fair valuation done at the closing 
transaction rate in NEPSE as on 15th July 2024. 

d. Income and Bonus received have been verified 
through DEMA T statement maintained by the 
Company wherever applicable. Also, party 
confirmation has been taken regarding number 
of eouitv shares held. 

The Company's investment portfolio includes 
Treasury Bills, Development Bonds, and 
quoted and unquoted equity instruments. 
These instruments were valued in accordance 
with NAS 39 read with NFRS 9 and NRB 
Directive 8. Development bond, Treasury bill 
are measured at amortized cost. Investment in 
an equity instrument that is not held for trading 
arc measured at fair value through Other 
Comprehensive Income (FVOC!). Given there 
are di ffcrcnt methods recommended for the 
treatment of investments based on the nature 
of cash flow, the business model adopted, 
complexity of calculation and the significance 
of amount involved in such investments, same 
has been considered as Key Audit matter. 

Investment Valuation, Identification, and 
rmoairment 

I J. 

b. Verified few loans and deposits interest 
calculations on test basis 

c. Verified the loan loss provision of loans and 
advances based on ageing for 15.07.2024. I 



R~port 011 Other Legal and Regulatory Requirements (Bank & Financial J11sti1111io11 Act a11d Companies 
Act) 
We have obtained all information and explanations, which to the best of our knowledge and belief were 
ecccssary for the purpose of our examination. lLG. :1 ... ~.t.p ~ c1~r90\ 
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We communicate with those charged with governance regarding, among other matters, the planned scope and 
.rmmg of the audit and significant audit findings, including any significant deficiencies in internal control that 
.•e identify during our audit. We also provide those charged with governance with a statement that we hove 
complied with relevant ethical requirements regarding independence, anti to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and where 
applicable, related safeguards. 

or's Responsibilities for the A udit of Financial Statements 
objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 

·"n. Reasonable assurance is a high level of assurance but is not guarantee that an audit conducted in 
aaordancc with NSAs will always detect a material misstatement when it exists. Misstatements can arise from 

or error and are considered material if, individually or in aggregate, they could reasonably be expected 
nfluence the economic decisions of users taken on the basis of these financial statements. As part of an 
t in accordance with NSAs, we exercise professional judgement and maintain professional skepticism 

:iughout the audit. 
·c also: 

• ldeoufy and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

fficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, 
intentional omission, misrepresentations, or the override of internal controls. 

• Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that arc 
;ipropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

r.llemal controls. 
• Evaluate the appropriateness of accounting policies used and the reasonableness of'accounting estimates and 

related disclosures made by management. 
• Conclude on the appropriateness of management's use of the going concern basis of accounting and based 

•• n the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
.. .l.)t significant doubt on the company's ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we arc required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

no realistic alternative but to do so. Those charged with governance arc responsible for overseeing the 
l:lC!l:=lP"my's financial reporting process. 
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Mmaging Partner 
.G. Associates 

Owtered Accountants 
O)P No: 719 
l!DL~· 250 I 08CA0096963C9Z 
Dale 24th Poush 2081 
Pbcc: Kupondole, Lalitpur, Nepal 

II our opinion, the statement of financial position as at 31" Ashadh, 2081 ( 15 July, 2024), statement of the 
·hensive income, statement of changes in equity and statement of cash flow for the year then ended have 

prepared in accordance with the provisions of Companies Act, 2063 and conform to the books of accounts 
records are properly maintained in accordance with the prevailing laws, except the mauer highlighted 

point "d", 
examination of the ti nancial statements as aforesaid, wc report that: 

& \\'e have obtained all information and explanations asked for, which to the best of our knowledge and belief 
-ere necessary for the purpose of our examination. 

In our opinion, proper books of account as required by law have been kept by the company, in so far as 
qpears from our examination of those books of account and the financial statements deal with by this report 
arc prepared in conformity with the NFRS based format prescribed by Nepal Rastra Bank. 

e, In our opinion and to the best of our information and according to the explanations given to us and from 
our examination of the books of account of the company, we have not come across the cases where the 

Ianagemcnt Committee or any member thereof or any employee of the company has acted contrary to the 
Y'"' isions of the law relating to accounts. 
Tbe Finance Company shall transfer unclaimed dividend which is not claimed up to 5 years from the date 

C approval from ACM to investor protection fund as per section 182 (9) of company 2063 whereas 
vidend that arc payable for more than S years arc lying in the account as under depositing it to the 

Investor protection fund" 
Tbe company shall settle its sundry creditor accounts which is mainly constituted by the amount deposited 

• borrowers as part of partial payment of their borrowings. 
In our opinion, the loans and advances are charged off as per the write off policy and with the approval of 
rhe authority concern. 
In our opinion, the business of the company has been conducted within its authority. 

/ 



Chartered Accountants 

Date: 22nd poush 2081 
Place: Kathmandu 

Govfnda Prasad Sharma 
Member 
Management Committee 

.. 

This Is the same report referred In our attached report 

Partlculars Note As •t 31.03.2081 As at 31.03.2080 
Auets 
Cast! and cash equivalent 4.1 354,590,557 320, 749,259 
Due from Nepal Rastra Bank 4.2 67,424 67,424 

Placement with Bank and Flnanclal Institutions 4.3 
Derivative financial Instruments 4.4 . 
Other trading assets 4.5 
loan and advances to B/Fls 4.6 
loans and advances to customers 4.7 38,773,457 38,773,457 
Investment securities 4.8 196,538,376 186, 757.461 
Current tax assets 4.9 9,257,061 7,452,142 
Investment In subsidiaries 4.10 70,000,000 70,000,000 
Investment In associates 4.11 . 
Investment property 4.12 . . 
Property and equipment 4.13 21.428,712 21,593,472 
Goodwlll and Intangible assets . 
Deferred tax assets 4.15 
Other assets 4.16 477,161,297 484,203,124 
Total Assets 1,167,816,884 1,129,596,340 
llabllltles 
Due to Bank and Financial Institutions 4.17 . 
Due to Nepal Rastra Bank 4.18 . 
Derivative financial instruments 4.19 . 
Deposits from customers 4.20 246,096, 769 244,535, 717 
Borrowing 4.21 . 
Current Tax llabllltles 4.9 . 
Provisions 4.22 
Deferred tax llabllltles 4.15 39,209,242 36,320,799 
Other llabllltles 4.23 482,407,347 471,073,012 
Debt securities Issued 4.24 . 
Subordinated llablllties 4.25 . 
Total llabllltles 767,713,357 751,929,528 
~ 
Share capital 4.26 233,332,834 233,332,83'1 
Share premium 2,477,335 2,477,335 
Retained earnings (2,001,305,334) {2,013,419,870) 
Reserves 4.27 2.165,598,692 2.155,276,513 
Total equity attributable to equity holders 400,103,527 377,666,812 
Non·controlllng fnterest 
Total equity 400,103,527 377,666,812 
Total llabllltles and equity 1,167,816,884 1,129,596,340 
Contingent llabllttles and commitment 4.28 
Net assets value per share 171.47 161.86 

Amount In NRs. 

Nepal Snare Market & Finance limited 
Statement of Flnanclal Position 

A$ at Altiad 31, 2081 



Date: 22nd poush 2081 
• Place: Kathmandu 

~ 
Rabin Bhakta Shyaula 
Senior Officer 

/?~ 
4'osan Kumar f\dhikari 
Coordinator 

a Ram Kadel 
Managing Partner 
A.K.G. Associates 
Chartered Accountants 

GL 
Member 
Management Committee 

' ' 

• 

This Is the same report referred in our attached report 

li':rJ01lars Note Current Year Previous Year 

t.::::::!ft·<:t mcome 4.29 12,670,867 15,775,887 
t~ _ 1~ expense 4.30 t,960,617 1,941,859 
118 Interest income 10,710,251 13,834,028 
rtta~.o commission Income 4.31 - - 
Fera.'ld commission expense 4.32 - - 
llirt fft and commission Income - - 
•interest, fee and commission income 10,710,251 13,834,028 
~tfading income 4.33 - - 
~ operating Income 4.34 42,296,432 52,616,809 
t.:a! operating Income 53,006,683 66,450,837 
J=;a · -ient charge/(reversal) for loans and other losses 4.35 (100,252) (2,202,583) 
IW!'C operating Income 53,106,934 68,653,420 
~ J~ri&expense 
~nelexpenses 4.36 8,393,524 8,248,483 
reei operating expenses 4.37 22,189,789 18,595,613 
t:)!grec1ation & l\mortlsatlon 4.38 317,560 6,093,794 
Pricf Period Operating Expenses - 2,125,163 
~ting Profit 22,206,062 33,590,366 
i1'on .oeraung tncomc 4.39 - - 
~ ~pcrating expense 4.40 - - 
1!'1-cf:t before Income tax 22,206,062 33,590,366 
::::oo:""C tax expense 4.41 

Cur·ent Tax 6,661,818 10,714,659 
I: _•erred Tax Expense/(income) (45,832) 14,130,707 

~fit for the period 15,590,075 8,745,000 

~ro~t attributable to: 
~ •y holders of the Uank 15,~90,075 8,745,000 
~~ controlling Interest 
:?n · t for the period ]5,590,075 8,745,000 

lhmings per share 
t3.!· c earnings per share 6.68 3:15 
tlihited earnings per share 6.68 3.75 

Nepal Share Market & Finance Limited 

Statement of Profit or Loss 
For the year ended on Ashadh 31, 2081 



Chartered Accountants 

This Is the same report referred in our attached report 

Place: Kathmandu 

ol 
Rabin Clhakta Shyaula 

Senior Officer 

a.u:ar.Ad,hlkarl 

oordlnator 
Management Committee 

22,436,715 otal comprehensive Income for the period 

57,246,151 22,436,715 

57,246,151 

otal ccmpn-henslve Income attributable to: 

qu1ly holders of the Bank 
·ion controlling Interest 

48,501,151 6,846,640 
22,436,715 otal comprehensive Income for the period 

... 

.. 

Management Committee 

her comprehensive Income for the period, net of Income tax 

(20, 7g6,208) 
48,501,151 

69,287,359 9,780,915 

8,745,000 15,590,075 
Previous Year Current Year Note 

) Items that will not be reclassified to profit or loss 
:c;a1n/(loss) from Investments In equuv instruments measured at fair value 

,.. 1n/(lossl on revaluation 
"tuarial gains/(losses) on defined benefit plans 

_.c_o_m_c_l_ax_r_c_1a_11_n~g_to_a_b_o_v_c_lt_em_s - -------i-----<,__...:.{...:.2, na,274) 
''t other comprehensive Income that will not be reclasslfled to prof tor loss 6,846,640 
.o) Items th al are or may be recl.1sslfled to profit or loss 

,... um/(lossc•) on cash flow hedRC 
«hange galn/(lossesl arising from translating financial assets of fore gn operation 

"'<:ome tax relallng to above lte ns 
.., ·t other comprehensive Income that are or may be reclassified to p1 ofll or loss 
) Share of other comprehensive Income of associate accounted as per equity method 

Nepal Share Market & Finance Limited 
Statement of Comprehensive Income 

For the year ended on Ashadh 31, 2081 



nate- 21ncl poush 2081 
Place KJthrnandu 

Member 
Management Committee 

aK~ma~ ., 
Co0t·dinato1 
Management Committee 

"'''~'"'' Senior Officer 

This Is the same report refrrred In our attached report 

Partl,ulars Current Year Previous Year 
CASH FLOWS FROM OPERATING ACTIVITIES 
Interest received 12,670,867 15,775,887 
ffH and other Income rtct1vpd 
01vidend rocoivod 
Roco.pu trom othtr operatlna 1cu-vlt1es •1,978,913 52,498,679 
Interest p1ld ( 1.960,617) (l,941,859) 
Comrr'HH!<.m at1d fee) pild 
Cash p1ymont to employees (8,393,524) (&,635,105) 
Other expense paid 122,189,789) (18,595,613) 
Operating cash nows before changes In operatlna usets end llabllltles 22,105,851 41,101 989 
(ID'C~iliQllL'!A"lillC ID 2R~CISID1 ilH~SJ 
Due from Nepal R1stra Bonk 
Plecement with b1nk and fm1nclal lnsrnutlon1 
Other tr1dln1 assets 
loan and 1dvance1 to bank and fln1ncl1l 1nstltut10ns 
loans and advancu to customers 1100,252) (2.202,583) 
l\on Bank1n11 Assets 
Other 1uett 5 236,909 (994,910) 
!D,Cllllll~'CSllHll ID 2QSICiUD8 lllRfllllH 
Out to bank and f1nanc11l 1nnltuuon$ - 
Duo to Nepal R111r1 81nk 
Deposit from c:1.utomerJ 1,561,052 1,790,8/0 
Bo1row1nas 
Other ll1b1l ties 14.222.777 3.780.764 
Net cash flow from opcr1t1ng •ctlvltlts before tu oald 43,026,337 43,476,129 
Income tuu p11d (9,257,662) (8.076,924) ,____ ~~~- 
Net cash flow from operating activities 33,768,675 35,399,205 

CASli FlOWS FROM INVESTING ACTIVITIES 
Purchase of investment securities 
Receipts from sale of Investment securities 
Purchase of property and equipment ( 152,800.00) 
Receipt from the sole of property •nd tqulpmont 
Purchut of lntanalble asHU 
Receipt from the ult of 1ntang1blt 11uu 
Purcl"IHe of lnvestmcl"lt prope:r11es 
Acccipt from the sole of nveument p1opN ties 

lntercJt received 
011,1idtnd re-c;elved 225,423 118,130 
Net cash used In Investing activities 72,623 118,130 

CASlt FlOWS FROM llNANCING ACTIVITICS 
Receipt from l!sue of debt securities 
Repayment of debt securltlei 
Receipt from Issue of subordinated ll1bllltlos 
Repayment of subordinated lloblllt1es 
RCCtlPt from IUUO of shares 
D1v•dond1 paid 
lnteren po1d 
Other roce1pt/p1yment 
Net cosh from fln•ndng activities 

Net Increase (decrease) In cuh and cuh oqulvalonts 33,841,299 35,517,335 

Cash and ush equivalent as at Shniwan 1 H0,749,259 285,231,924 
1 llcct ot exch1nae rate fluctu1t1on1 on CJsh end cash equivalents held • 
Cash and ush equivalent as at l\shad end 354,590,557 320, 749,259 

/ 

Nepal Share Market & Finance limited 
Statement of Cash Flow 

For the year ended on Ashadh 31, 2081 



·i ~ 1! .. a. ,.... 

~ 
.l! 
"' 1-- 

z:­ 
'5 
a' ... 
~ 



2 2 Reporting Period and App1ov1I of Fln1nc11I Stltements 
2.2.1 Reporting Period 

the eport·n1 period for this l1nanc11l 1tatements is fiscal year 2080·81, st1rtin1 f1om 1 ShraN1n 2080 end ending on 31 Ashad 
2081 f lnanclal Information offollowlng period/dates are provided on tht Rnanc111 statemenu 
l comparnavr NfRS f1nanc111 state,..,ents (f1n1roc:•1l st1tements as on and for th• p••lod onded on 31 AJhtd 2080) 
l. NfR~ l1nanc1al ~tatements for cuttcnt period (fonanclal statements as on and for the period ended on 31Alhad2081) 

2 2 2 Approval of Fln1nd1I Statements 
The financial statements are authorised for Issue by the Management Committee on May Ol, 2023 meetlns no. 456 The 
f1nanc1al smements will be srnt to the Nepal Ram1 Bank for 1pprov1I. The nn1nce wtll not h1ve Annu1I General meetlna for 

2.J Functlon1l 1nd Presentttlon Currency 
lhe f1nancl;I statements••• presented 'n Nepalese Rupee whoc:h IS also the functoonal curreroc:v of F1n1nce F11ures are rounded 
off to nearest Rupee, 1ccord1n1ty, minor round1n1 off error may emt 

2.4 Use of Estimates, Assumptions and Jud1ments 
The p1epant1on ol thc fon1nc111 st.iements tn conform•tY with Nep1I F1nant1JI Aeportong Standards (NrRS) rcqul1 cs the use of 
ccr111n erotica! accounting estimates and Judaemtnts It also requires m1na1ement to o•erclst Judaement In the process of 
apply nc the company's account•na policies The company makes ce11a1n est1m11es 1nd assumpuons rqerd1na the future 
events Cstlma1es and )ud1rmenl1 are conunuoustv evaluated based on hlstorlcal c•pcrlcnce end other f1ctors, tncludlng 
e•pec1i11ons of future events that •re believed to be reasonable under the circumstances tn the future, 1ctua4 re.ult may differ 
lronl these estimates and assumptions. The estimates and assumptions thlt might result In adjunment to the c1rrylng amount 
of assets and h1bll1tlc1 within the not flnanclal vcm are on the lollow1na co,,,ponenu· 

' 

2.1 Stetement of Compliance 
The fln1roc:•1I st•temcnu have been prepared and approved by the Manaatment committee In accordance with Nepal fln1nclal 
Rcpo111ng Standards (NrRSs) 11 published by the Accounting Standards 8oard,Nepal(AS8) ••d pronounced by The Institute of 
Chartered Aetountants of Nepal (ICAN) In the format issued by Nepal Rastra Bank 1n dlrectl•-e No 4 of Unified Directives 2080 
The 1•1nlfoc:ant tccounMg policies applied 1n the preparatton of fln1ncial statemMts are setout In Note 3. These policies have 
been consistently applied to all the years presented t•cept otherwise stattd 

Acpor11n1 entity 
Nepal Shire M11ke1 & F1n1nce Limited (here1n1fter referred to 1s "Flnlnce") 11 ii n1uonal 1-1 clu1 'C" llcensed r1nancl1I 
1n>11tu11on licensed by Nep1I Aastrl lank. The company hu head office localed 11 Put1l11adak. Kathmandu 1nd has no1 any 
branches The Fln1nce was declared problematic on 2068/01/28 by Nepal Rastta Bank whkh 11 11111 In eff1et The Bo11d or 
011ectors of the company has been suspended by Nep1I Aastra Bank and 2 Member M1naaement Committee Is tn effect to 
function 11 replilcemt'nt of Board or Oirectors. 
finance was 1ncorpo11ted under Companies Act 2063 on 11 publoc: ltm.ttd comp1ny The Finance is ~sttd with Nep1I Stock 
l.ch1nae 1toweve1, 1ran1act1on on N(PS( hu been suspended. 
1 on1nce ofh~rs comprrhenslve bank1n1 serv ces within the scope of pro111lon1 of Oanklna ind Ftnanclal lnstatuttons Act 2074 
Oue to 1~ 1vploto0n of PCA by the NRB. f1n1ncl1l 1cttv1tv of the fon1ntt h11 been hmued 10 the rccove1y of lo•n and refund of 
deposits 
lal's ot Prcpa11tlon 
these f1n1nc•al st1tcmcnts,wh1ch comp111e the statement or financial po111oon, sutement of profit or loss, smement of other 
comprehensive Income, statement of chances In equity. s1atemtnt of cuMlow end notes thereto h11 been p1ep1red 1n 111 
mater11I aspect In accordance with requirement of applicable Nepal r1nancl1I Rcporun1 St111dards (NFRSs) Issued by the 
Institute of Chartered Accountants of Nepal •nd In the form1t Issued by Nepal R11111 Bank These ere prepued under 1ccru•I 
bas's of 1ccountong In 1ccord1nce ,.,th the h1storoc:1I cost conv~tlon, except for ce1111n Items 11 follows; 
a Investment on equity Instruments and units of mutual fund art measured ot fair value. 
b L ab•loty for defined benefit ob1t1111on 11recogn11td11 prt1ent vaiue of defined benefit oblog1taon 11 determined by actuary 

he >11n1f1t11't accountona palocles applied 1n the preparauon of fln111ctal 1tatemc1m arc sctout below In Note 3. These pollclei 
ao ~ applt~d co11s111entlv to the all yurs presented. t•ctpt for the chances In accouotlna potoc:1es disclosed spec1fc1Hy 
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2 s Ch1nae1 In Accountlna Pol1cll'S 

The lil•'k 11rllQuored10 adopt and apply the occoun11n1 policies In confo1m1ty with NIR~s The accounting pohC1es are applied 
cons111c111ly, cha11se1, 11 ony, are d11closcd with the financial Impact to the extent possible 
I he Con1p;ny, undc• NI 115, Is required to 1pply accounting polltlcs that most 1pproproate•y suits Its c1rcum111nces and 
oper1tlng tnvoronment r urther, the Company Is required to make Jud1menu In respect of Items whtre tht choice of specific 
policy, accountina e111m1te or 111umption 10 be followed could m11er11ily affect the lln1nc11I statements. This may l11t1 be 
determined that a different choice could have eeen more approprolle. The accounting policies have been Included In the 
relevant norns foo "'h uem of the flnanClal s111emen11 and the effect and nature of the chanacs, If 1ny, have been disclosed 
Dur In& the current vor, there Is no ch1n1e In accoun11n1 policies 

2 6 Dlscountlna 
o >Coun11n1 llU t>.:en apphed whtnc;er the 1ssets 1nd I ab hnes 11e of ~on current on nature and the impact of d•scoun11n9 is 

2.7 Goins Concun 
1 ne r1nanoa1 smcmcnts are prcpaoed on the assumption that Finance 11 aolna concern entity. 

2.8 Standalone Fln1nc111 Statements 
The presentf'd fonar><ral statements 11 the standalone f1nanc1al 1111ements ol Hn1nce The finance has "wtstment on NS M 
Metehant 61n>1n1 & Finance L1m1tf'd but 11 hi! accounted 11 1s the investment Since the company 1s In llquld111on process, It 
has been classified as held for sale. 

4. Useful life and salv111 v1lut of property, plant ind equipment 
Management reconsiders the economic useful Ille and salvage value of propetty, plant and equipment on each reporting date 
based on the lnform1tlon available on such dates. 
5 lmp1lrment lou of non nnand1l nsets 
lmp111ment loss 1s ulcul1ted 1f carrvtna 1mount tocteds t~e rKovt'abte amount ror recover1blt amount, value In use 11 
e1t1mi1ed and an est11natt'd doscounl lilt 11 used to dt11ve the pre'°"' v1tue of valuo on use. 
6 Current To and Deferred to 
S'&n•f1t1nt manaae,,,enl Judgement is requ11ed to derive the figure of CJrtent lb and deferred to, b1sed upon the hkety 11m1n1 
and the le,cl of future ta•able l)fof111 tuaether w01h future tu p aMlna stratea•es The F nance based us 1ssump11ons 1nd 
eo1im11os on p1rame1t11 a.aolable ... hen the f.nanclal Slltements were prepared 

7. Employee benen1 obllaatlons 
Judgement Is requued to determine the estimated h1blllty thll shill arise on Piii of accumul1ted luvt of stiff which Is 
aenerally paid out on ret11ement 01 termination of emplOyment. V1lu11 on of such Is done by qu1hned actuary u11na 11sumpto0n 
hke .ntercst note. rate of 1ncre11e 1n annual compensation, 1tmaln1n1 service ~rood tic FKtors considered may chana• 
dcpend•na on market th1nge1 01 legal changes which ate bevond the control of tht companv ConsldNln9 the con benefit 
analys11. finance has not done actuarial valuation and carried the illblllty at book value. 

3 Impairment loss on nn1nd1I assets 
1mp••1n11."1·1 lo>1 on lon1nc111asst1s11 p1ov1ded on the hlaher of loin 1011 proV111on as per NRB Directive 2080 and para 63 of NAS 
39 On calcula11ng loss 11 pet P•• a 63, e1t1matc1 are made on 1mount of loans that are considered to require Individual 
assessment, group1na ol loans 101 conecuve assessment paremeters for assessing lmpairm~nt, future cash flow estimates. 
hostorocal datl on 11m1l1r types of loan or 11oup or loans 

level 2 Inputs are lnl)<lts other than quoted pr1<es Included w1th1n level I that are obsttvable for the asset or llfbrloty, either 
dlre<tly or 1nd1rectly 

Level ! Inputs ate unobservable Inputs for the 1sstt or liability Company has used its own data (1ccountln1 value) and 
co11slde1td If tnere exlm f.ctors tlllt would otherwise result on chanaes to the book v1lue of assets or lllbllltles 

lh• f 1n1nce mc11urcs laor values u>•na the follow•n1 fa•r value h1e111ehy 11 provocled tn NFRS ll. 
Level l Inputs are quoted proces (un1d1ustedJ In active markets for identical assets or ll1b111t1e1 that the Sank can access at the 
me41su1 c1 neru uare 

2. Fal1 v1lue of flnancl1l 11sets 

Fal1 valu• of financial statements Is determined on th1ee levels on the basis of 1v1ll1ble ma<ktt on 1tportln1 datt and the 
measurement may chanae depend•na on 1v11labtc market circumstances 

Thi! fillr vllue of r1nanc1111n11ruments that are traded 1n an acltve market Is the clo11n1 price on the reporting dates. Whenever 
lhc lnmumcnts arc not actively tr1dcd In active market, they art determined using other techniques considering the 
obscrv1blt matkct inputs to the extent possoblt 

1. Clus11lcatlon of flnanclal assets 

Classlfleft,un of f1nanc1a1 assets Into amorltzed cost or at fair value (either th1ou1h profit or loss 01 through othet 

compreh~sove oncomt) depends upon the lntentoon of management ... hether to hold or trade tht assets At the repo1t1n1 

dates, the class1f1<1t1on has been based on the intention of manaaement on particular 11oup of financlal 11stts The 

cl1111f1u11on of financial assets may chance based on the economic corcumstances and intention of manaaement 



.. 

3.4.2 C11sslflcatlon and Measurement 
Flnantlal Assets: The classlffcatlon and measurement of financlal assets depend on how these are managed l.e. the Finance's 
business model and thelt contractual cash·Oow characteristics. Based on these factors. financial assets arc classified on 
following three categories· 
1) At Amortized Cost 
II) At Fair Value throuah Profit 01 loss (rVPL) 
Iii) 111 Fill Value th1ough Other Comprehensive Income (FVOCI) 

presented a\ amortized cost on the flnanml statements. 

3.4 Fln1ntl1I Assets 1nd Fln1nc11l ll1bllltles 
flnC111c1a1 asset ls C1ny asset that Is cash, equity Instrument or another entlty or any contractual right 10 receive cash or financial 
assets of •no1hcr entity. 

Financial llab1l1ty is any llabll11y with con11actual obllaation 10 dellvN cash or other financial esse11 to another entity. 
3.4.l Recoenltlon 

I ho Finance 1n1llally recognises financial assets or financial llab1ht1es on tho date of whlch lho ~inanco becomes party to the 
contractual arrangement 

Oeemeel cost as ralr value 

Felr value 
lower of Market Value or Outstanding Receivable et the dale or 
Amo1tlzed cost 

Me.surement Basis Particulars 
Investment In shares and mutual ru11d schemes 
Non·banklng dssets 
Loans and AdVdnccs to employees 
P1operty, plant and equipment, Investment property and 
1ntan1lble assets 

l.2 Basis of Consolidation 
The company has nol prepared the consolidated financial statement, The Investment In only subsidiary has been reported as 
investment in subsidiary despite being In the process of liquidation. 

3.3 Cash •nd Cash Equlv&lent 
Cash and cash equlviilent comprlus of cash, demand dePoS•t and short-term, highly liquid Investments that are roadily 
conver11ble to known amounts of cash and which are subject to an inslgnlficant rlsk of changes In value. In general, short term 
investments with orlglnal maturity of up to thtee months are considered as cash equivalent. Cash and cuh oqulvalent are 

financial smemc11ts are prepared on hlsto•lcal cost convention except for the followlns material items: 

Note No. Accountln1 Polley Information Note No. 
3 1 Oasis of Measurement 
32 Oasis of Consolidation 
33 Cash and Cash fqulvalent 4.1 
M nnancl•I Assets •nd rlna11clel Liabilities 
3.5 Trading Assen 4,5 
3.6 Derivative Assen and Llabllltiu 4.4 
3.7 Property, Plant and Equipment 4.13 
3.8 Goodwill Intangible assets 4.14 
39 Investment P1operty 4.12 

3.10 Cunen1 ta• Assets 4.9 
3.11 DePos1ts. Debt securities Issued and 4.20, 4.24, 4.25 
3.12 Provisions 4.22 
3.13 Revenue Recognition 4 29, 4.31, 4.33, 4.34, 4.39 
314 Interest expense 4.30 
3 15 employees Benefits 4.23 
3.16 leases 4.28.4 
3.17 foreign Currency Translation 
s.ia I 1nanc1al auarantee and loan commitment 4.28.2, 4.28.3 
3.19 Sha1e capital and Reserves 4.26, 4.27 
l.20 Carnlng POI share Including Diluted Earning por 
3.21 Segment reporting 5.4 

3.1 Buis of Measuromont 

3.0 Slgnlflc.nt Accounting Pollcle$ 
rhe s gnlflcilnt accounting Policies adopted by Finance while preparl11g flnanclal mtements are as follows: 



S.4.S lmp1lrment 
At each 1eport1n1 date, the Fln1nce 11sesse1 whether there Is objective evidence thlt l1n1nc11I assets art lmp11red The Onancral 
useh 01 1 croup of f1nanc11l ass.is 11 lmp1,u~d wllen obJectlvt e111dence demonst11tes thll a loss event hlS occurred 1fter the 
Initial reco1111t1on of the uset and that the loss has an Impact on tht,,future cash flows of the 1sse1 that e1n be estimated 
•ehably 

ObJCltllvc evidence thot flnat1tl1l 1sseu 11e impaired Includes: 
'gn1hcant l1111nt1•I d1flicully ol thf' borrov.cr or issuer 
dclault or drllnqu~nty by a borrower 
the re•tructuring of 1 loan 01 advance bv the f1n1nce on ttrm1 that the Finance would not consider otherwise; 
1ndlt1t1on that a bOrrower or Issuer will enter bankruptcy 
the dls<1ppHr •nee of an ICtlve market for a secu11ty 01 
ob1crv1ble data rel1tlng to a group of assets such as adverse ch1nae1 In th~ payment status or borrowers or Issuers In the 

Kroup ur econonirc conditions th1t correlate wrth defaults In tht 1rouo 

ttvel 2 onpull 11c inputs other tli.n quoted puces included within Level I thal arc observ1ble for the asset or llab1llty, either 
directly or ondli cctly 

Levell: filir v1lue IS determined us1na other method as the Inputs for valu1tlon 1re unobservable Inputs for the uset or liability. 

3.4.3 De·recoanltlon 
Financial Assets 
r1nant1al 11sets ire part11lly or fully de-reco1n1ied 1n any ol the follow1n1 cond,11on 
ttrm1nat1on of contrtctual rights Jo cash flow 
upon tr •nsfer of the con tr 1ttu1I osh !lows 1n a tr 1nsat11on 1n which substantlally 111 ol 1he risk and rewtrds of the ownership 

of 1ha financial asset\ arc transferrt'd or In which the Flnonce nelthe1 transfer nor ret11ns substantially all ol the risk and 
1tw~rds of the ownership and It dots not retain con11ol of the linanc11J 1sse11 

On dMl!Coamuon of financial assets, the dlrfcrence between 1he carrying amount of the assets (or the carrying amount 
alloc.ted to the portion ol the assets dere<oen11edl ind the sum of l•I the cons•derauon received (includ1n1 any new assets 
obt11ned less ~ny new liabllrty assumed) ind (Ill 1ny cumulative aain or loss that had been recoanlsed lt1 OCI Is reco1nlsed In 
11a1N11M1 of orof11 or loss 
Flnant11I U1bllltles 
Upon letllemcnl 01 termination of eny l11bollt~ related to fin1nml liability. f1nancl1l llab1hty Is ~-recoan11ed. The difference 
betv••tn urryrng amount and settlement 1mount 11 accounted throuah statement of profit or loss 

3.4.4 De1trmln1tlon of fllr v1lue 
fair value is the price that would be received to sell 111 ustt or paid 10 ttansfor 1 lleblllty In 111 orderly transaction between 
market part1c1p1nts et the meisurement date fllr value k l•lt1ally cons1dettd bued on quoted rilte where the 11seu or 
I ab1ht1ts ilrl' puncrl)llly tnnuc1.on. in the 1bsence of which the most advantaaeous m11ket Is the active market 
When ilVlilable, the I lnanct measurf'S tht fair value of an lnmument us1n1 the quoted price In an 1ct1ve m1rket for that 
1nmurren1 Tl'e markl'I 1s rf'l1rd•d as actrve 1f 111ns1etlon1 for the •1sea 01 hab1li1y take place with sufficient frequency and 
volume 10 provide pr1t1na 1nforma11on on 1n on1olng buls 
II there ts no quoted p<tCt In 1n actrve m11kct, then the finance us•s valuallon techniques that mulmlse the use of relevant 
observable Inputs and minimise the use of unobservable Inputs The chosen valuatlon tcchmquc Incorporates 111 of the filctors 
thilt miltkct participants would take 'nto 1<count In pricin1 a tr1ns1<tron. 
Falr Value Hleruchy 
Assets 1nd lli1blhtrt1 carried It f1•r v1lue or 101 which far values'" disclosed hl\e been class fied Into three levels 
accord•na to the ob•crvabillty of the s1gnlflcan1 Inputs used to determine the fair values 

Level 1: inputs are q roted puces (un1d.111ted) In 1c:t1ve m1rket1 lor 1dtnt101 useu or liabtht1cs th1t the 8Jnk can access at the 
meesvr emem <fate 

Flnantlal U1bllltlcs: r 1nance class1fres its fln1ncral llab1lltlf's, other than financial guarantee 1nd loa11commltmtntl,11 meuured 
•t amorMed con or f11r va•ue throu&h prol1t or loss F1nanc11I h1b11~y 11 meuured '"'t,ally 11 fa•r value, or an Item not 11 fair 
value through J)(of1t or Joss, at transactoon com 1h1t are directly atttlbutable to 111 acquisition or Issue. 

Ill) At f1lr value throuah other comprehtnslve lncomt: financial assets 11fVOCI1re non-oet1v11rve l1nanc11I usets that ire not 
clus1f1ed rn any ol the above cittaory f1n1ncial assets at FVOCI are measured at fair value. Subsequent to lnltlal recoanltlon, 
financial assets ift me.sured at lair value as lar 11 such f1lr v1lue 1s 1Vill1ble, 1nd ch1n1es thereon 11t reco1n1ied In other 
comp<ehen11ve rncome and presentfd In the f11r v1lue reserve In equity Fln1nce hi! opted to cl11s1ly the Investment made In 
shares and mutual fund schemes ·11 l1nanclal assets 11 fVOCI on 1n1t11J re<ogn1t1on 

I) At 1mortlted cost: fln1ncl1I assets 111mortlzed cost "et non derlvetlve n11111c1a111se11 wllh fi~ed or dctermlnable p1yments 
for which the rlnance has Intent 1nd abll ty to hold till m11umv They 11e 1mt11lly measured II l1lr v1lut plus 1nv directly 
1ttrobuttble tt 1ns1ct.on cost Subs~quent to 11111111 re<ogn1tlon, such nnanclal use ts are measured at 1mortl1ed cost us Ina 
eflecllve Interest rate method less 1ny lmp11rment lossu 

II) At l1lr v1lu1 through profit or Ion: r1n1nc111 usets ue cl1ss1fied 1t f11r v1lue throush pront or loss II the Finance m1nases 
such 1nstrumonts and me~cs purchues 1nd sales decisions bued on Its f1ir v1lue Attributlblt tran11ct10n cosu and chances In 
fH v1lue are liken to prol1t or Ion 



C1plt1I Work In PrQlrtSS 
A.sets 1n the course of construe1ton ere capotallzed 10 the 1uets under capotal work In proaress (CWIP) At the pelnt when an 
11<N Is opora11ng at m1n~gomen1's Intended use, the cost of construction IS transferred 10 the appropriate category of 
property, plant and equipment and depreciation commences 

Derecoanltlon 
An item of property, l)f•ni •nd equlpmeni and any s11n1f1can1 part IMljllly reco1n1zed Is derecognlzed upon disposal or when no 
future economic benefits are expected from Its use or disposal Any gain or loss arising on derecognltlon of the asset (calculated 
11 the difference between the net disposal proceeds 1nd the carrv•nc amount of the asset) is Included In the smement of profit 
01 loss wht•n the 1S1ct is dNecotn11ed 

Assets not e1plt11lzed 
Items of property, plant and equipment with original cost up to Rs,S,000 arc directly accounted IS expenses 

The r1n1nce writes off a loin or an 1nve.1men1 se<ullly, either p11111lly or In full and any related allowance for lmp1lrment 
losses. when the rinance de1erm1ncs 1ha1 there Is no reallstlC prospect or recovery. 

3.4 6 Amortized con meuurement 
fhe ·amortised cost' of 1 f1nancl1I asset ind f1n1nc11l li1bil•tv Is thl' amount at "'hich the lin1ncial asset or f.n1nclal habt11tv Is 
measured 11 tMlll re<Qt1nit1on, minus principal repaymeot1, plus or minus the cumulat v• 1mort1satlon uslng the effective 
Interest 111c1hod of any 01ffcrcncc between lnltlel 1mount 1eco1nlst'd and the maturity amount minus ony reduction for 
lmpa1rmr111 

l 4 7 [ffoctovo lnter..st M•thod 
Tho effective rntcrtst method is a method of calculating the an,01 used cost of 1 f1nanc111 use1 or a l1n1nci.111ab1llty (or group or 
flna11c1ol ~sscu or l1n1nclol llebllltles) and or alloe1tlng 1he Interest Income or Interest expense over the relevant period. 

s s Tradlna 111e1s 
Trading 11se11 are those 111eu that the Fln1nce acquires or incurs prln<1p1lly for the purpose of se1hn1 or rCj)urch111r111n the 
near ierm, or holds 11 p11t of 1 portfolio that ls m1naaed tosether for short-term profit or position taklna. 

3.6 Derivatives assets and llabllltles 
The finance company does not have any der1v111ves 11sets and H1bllrtres. 

3.7 Property, Plant and Equlpmtnt 
Non financ11I 11ng1bl~ i11se11 th;it ""held lor service providing to customers and for ~dmlnlstrdtlve use or the llnance are 
claulri<'d ;is Property and Equipment 

~ecosnitlon 
Property. Pl•nl and Equipment are recognized In boo~s whenever rt •S probable that future economic benefits 1110<l1ted with 
•u<h a11c11 will Oow to the entity and the amount of assets can be reliably me.sured. 

Measurement 
At •nrto1I recoan111on items of pro~rty and tqu•Pf'lll'nt are mn1ured 11 cost Cost includes the putehue price and other directly 
11t11but1ble COllS IS well 11 the e1trm1ted present value of any future unavoidable costs of dlsmantlln& and removing ltem1 
rne corresponding llablllly ts recoanlzed within provisions Subsequent expenditure Is c1pltellzed only when It Is prob1ble that 
future econom1e benefits 1ssoc1a1Pd with the e•pend1ture will flow in to tht rln1nce On1oing repair ind m1·nten1nce •re 
e•pensed off IS •ncurr<>d 

Subsequ~nt 10 the Initial measurement, there Is option 10 measure the assets either on cost or on revaluation llnance has 
measured dli Items at cost on substquent meuurement 

lmp,.rnirnt rcsses are re<ogn1sed 1n p1of11 or loss and reflect~ 1n an 1llow1nce account 111inst loans 1nd receivables or 
1n•c>tment secu1111cs lntNest on the 1mp111ed 1sse11 contonues to be recoan•sed throuah the unw1ndln1 of the discount If an 
event occurr1n1 alter the 1mpa11mcn1 wlS recoan1sed causes the amount of 1mp1lrmen1 loss 10 decre.se, then the decruse in 
Impairment loss IS reversed through profit or loss (through OCI for such Investments mcuured 11 fair value throush OCI on 
which there e•1>ts 111r value reserve) 

In 111ess1ng tht collr< II>• lmp;iirmeot, th~ flnan<:e uses the stat11t1Cll modelhn1 of h1stor1< trends of the p<obabillty of default 
thP tim• ol rKovertes ind th• amount of loss incurred and makes an 1d1u>tmtnt 1f the current economl< 1M cre01t cond111ons 
1tP such that the 1etual loues are llk•ly 10be1ro1te< or lesser than Is suggeued by historic trends. Del1uh rates, Ion rites and 
~•pected tlmlns of fulure recoveries 110 resularly benchmarked against the actual outcomes to ensure that they remain 
appropriate 

lf1'p1rrment lonl's on usets meuured 11 1mort1sed cost are calculated IS difference between the c1rryrn& amount ind the 
present value of the cs11m11ed future cash flows discounted at the assets origlnel effective Interest rate. 

In tdd1tlon, (01 an investment In an •qulty SKurlly, 1 1l1nlllc1nt or prolon1cd decl•ne In llS net worth below IU book value ls 
ob1ect1ve evidence of Impairment 
The Finance considers ~1dtnces of impairment for loans and advances and Investment securities 11 both specific 1sse1 and 11 
colle<11ve l~v~I All lndlvlclually slsn10c1nt loans 1nd 1dvances and Investment securities 1re essessed for specific tmpalrment. 
rhose found not to be SPPC•flcally Impaired are then collectively assessed for 1ny Impairment thilt has been Incurred but not yet 
ldenufled loans and adv..,ces 1nd investment secu,,t1e1 thlt are not 1nd•Vtdual1y 111r11l<1nt ire collecwely assessed for 
1mp111m~nt by 1roupon1 togtther loan1 and ;idvanos 1nd lnve1tr>'ent securities with S1r>'1l11 mk characterlltlCI 



Curr~nt T1• 
Currant tax is thr ~mount of Income tax paydble In respect or toable profit This Is calculated al per the provisions of Income 
rax Act with tht crrectlve tax rite for curren1 period ,,.able profit d•tftrs from the profit reported 1n the 111tement of profit or 
loss because SO"'t' item of Income or t•pense 111 taxable or deductoble In different years or may never be '"able or 
deducuble. Income tax rate applicable for I lnance Is 30% (previous year rate wu 30%). 
Deferred Ta. 
Deforred tax •I t11tulated u11ng b111nce sheet approach on temporary differences between ux b1sc of assets and ll1bll1tlts and 
carry1n1 srnouru In the fln1nclal sutemenu Deferred tu is c1lculatcd using known future ux rate on each report Ina date 
Dclerrcd tax 11 reco1nond when 11 Is probable that future ta.able ptof1t wlll .,. 1v11tlble to ad1ust the impact of temporary 
doffertn<C) Chan1H on defrrred t•• over period 1s reco1n11ed 11 deferred tax Income/expenses In Statrment ol Profit or ton. 
in line• woth NRB Oorcctivrs, deferred tax reserve Is created to the amount equal to deferred tax assets 
Income lax on Items of OCI 
Income tax arr11n& on the items of other comprehensive Income Is charged to smrmt'nt of OCI itstlf 

3.11 Deposits, debt securities Issued and subordinated ll1bllltles 
lhe e)ttmated fair value of depos•tl with no stated m11u11tv oeriOd 11 the amount repayable on demand lhe utlmlled fair 
value of foxed interest bernng deposits 1nd other borrow1n1s w11hou1 Quoted market prices Is b~scd on discount Ina cash flows 
using the prcvalllna market mes for debts woth a similar credit risk 1nc1 remalnln1 maturity period 
Debentures arc 1ecogn1ztd It amo1111td cost us•ns c.'ffe<tNf •nttre1t ratts The coupen rates of these lnstrumenu represent the 
elfe<t1Ye 1ntcre11 1a1es llfectlve Interest R.ie Is r•pec"d 10 cover for the credit risk and time value of money on these 
onstrumt'nt1 u thesr •rr solely for the purpose of principal and 1ntere11 

Salv•1• Value 

S.lv1gt' v1iuf' of useu has not been considered. 

Oeprccletlon 

Oeprec·•toon •I th•rced uPon the 111e11111v11table for use and does not cease until the assets 11 disposed off, classified 11 held 

fo1 selc or ceasc1 to genor~te eeencm« benefits 

1 reehold t~nd 11 not depre<l1ted Otprec110on on Hitt! under construe11on dots not commence un11I they art complete and 

••••table lor use Deprec11t1on 11 poovided on all other items of propeny, pl1nt and equipment sou to write off their carrying 

value over the exoected useful economic lives 
Items ol property, plant and equipment are depre<mtd on WDV method us1n1 the rates ind me1hod prescr·~ by Income lax 

3.1 Goodwill and lntanaible Assets 
Goodwill 

Goodwill auses on the Kqu111tlon of flnanc11t lnst1tu11on. when th• aurec•t• of the f11r ••lue of the con>lderatlon tr1nsferred 

e•ceed thP amount of the Identifiable assett and ll1b1lltlts 1equlred. 11 the omount of the Identifiable assets and llabllltlts 

acquired ls greater, the difference Is ll!CQIRIHd Immediately In the Statement of profit or loll 
Goodvv• I 111lloc1tcd to c11h 1en•r111n1 un.11(CGV)11 the lovvc11levct11whoth1oodwlll 11 monitoreel for internal m1nagement 
pro1e11 Impairment te1t1ng rs P«'lformod annually, and whenovrr there 11 en Indication that CGU may be Impaired If the 
prc1ent "' ue of ••Petted cuh inflows 11 le11 than car')1n1 amount 1mpnmen1 loss 11 re<ognlied 1nd accounted thtou&h 
Smemtnt of Prof•I or ton Goodvv1ll 1$ Siited 11 eeu leu accumul11ed 0mp11rmen1 losses 

Acqulrad lntanalble Assets 
tn11,.1ble asseu tre recocnlztd whenever the cost of assets can be reli1btv me1wred, by the past experience 11 Is 
demonttrated F1n1r>ee 1111 control over such assets for the 1peclfied perood 1nd It Is probable thll future economic benefits 
could be derived Ir om such assets finance.' has followed NAS 38 for accountlna or lnt1n1lble usets 
In the fln1nc11I stttements, soltweres ire presented 11 tnt1na1ble 11sets 

Computer Software 
Computer Software are Clpltalistd on the basis or the purchue cost of software or hcenst and co111 Incurred 10 br•n& It to use 
Co11 of 1n1e<n11iy developed 1ohw1re lnclude1 dore<tly 111ribut1ble co111 
1n1ana1blt' ;1SSct11rc amOflllCd over lhc period or Its e111ma1ed use. or lncase of hcenst's, over the period of contrfctual rl&ht of 
use 11/henl)VN there 11 no spec1flc hie or license period. 1uch sohw1res are 1mort1ied over the period of fl•e v11rs 
At etch 'l'llOrt•ng dilte, 1mp11tmcn1 te51of1nt1na1ble 11se1111done1n order to overst'e v.hethcr the carryin1 an,ounl exceeds 
recoverable amount. tmpa11nien1 loss Is characd to Statement or Profit or Loss 

3.9 Investment Property 
lnve11ment property 1s l1nd and bu1ld1n1 held tither to earn rent1l 1ncom1 or for c1pltal 1ppreclat1on or for both but not for sale 
In the ordinary course ol business, use In 1ht 1upply of services or for admlntm1tlve purpese 

11nd or bu1ld1n1 or both acquired by the Finance as p1rt of Non· Bankina Aneu •rt carried 11 the cost 
lmcstment property or 11n1nce company is depreciated over the period of tease term as defined In Note 4 12. 

3 10 Income tu 
Income ti• exp.-nses include current tax, deferred tax tnd 1nv ad1ustments recoanlsed In the period for current tox or prior 
period) 



3.13.4 Net tradinc Income 
Income derived from buylng/sellln1 ol asseu and ll1bllltles cluslfled u lor 1ndln1 purpose are 1ecounted u net 111d1n1 
income Gain ind loss on trad1n1 usets and liab•ht1es are recoan•red on mark to market basis and not on reahiett0n b111s. 

3 13.5 Other OpNatln1 Income 
1r1rome 01hc1 thin interest, fees & commlulon and trodlna rnlome are JCcounted as other operatlna Income This prlmartly 
cump'11tl of ch1n1c1 on lorc•gn t'•t i..nce 111e dMdend income 1.in on disposal of noo-l1nan<11l 111ets etc 

l 14 lnlrrtst e•pcn"e 
lntc1 ust 011 UCj)()Slt acceptcd from customer 1md borrowings ol the r lnance are accounted on accrual buls 

3.15 Employees leneflts 
employee expenses includes the 1moun1 paid to employtts of finance In respect of their service. P1ymcr11 In respect ol services 
are for the current servl(e 1nd Iona term benefits Loni ttrm benefits are In the form ol defined contribution plan and defined 
btneltt plan ( •PerlSes under defined con1t1but1on plan ire accounted 11 they Incur 
I mployee benefits 11e accounttod using normal calculation mcthod. Ac1uarl1I valuation ha1 not been done considering the cost 
bcncf11 and rn11ero1lity Impact 
Short term employee b•ncflts Include sal11y 1llow•nce, encuhment of unused le.ve, provident fund. 1nnu1I bonus based on 
profn of tht 1.nance>, >ubsodlred lo•ns ett These are p1ovlded as the services ue rendered by the employees and mcuured on 

I OroK term c111ploycc benefits Include 1ecumulated leave not encashetl during service ptr•Od These ire aencrallv paid on 
retuernent or 1trm1n1t1on ol servo<e ol the employee 
lm1>•ovee bl.-ncl1t1 are f)IOvoded 11 per Employea Service Regulation of the r1n1nce 

3.13.3 Dividend Income 
Otvldend 111con1t 11 rccoan11ed when the n9h1 to rccelvl! d1v1dend Is es1abh1hcd 1 e dividend 11 1pproved bv 1encral met1ln1 ol 
compan1et 
OIVldend income 11 related 10 pe11od ta111er than the dlle of acqu111tlon ol 1h1res and 111 an1ount rclotcd to p1 e a11d post 
acqu11lt1on could be searcaated, then the pre-acquisition l)l'rlod dividend Is 1dju11ed to cost of Investment 

3.12 Provisions 

Provisions are rtcoan1ztd when the finance company h11 a prtsent obh1at1on (lqal or connruct1Vel es• rtsult of put evenu, 

and 11 -s probable that en outflow of resources embody1n1 econom1t benefits will be required to settle the oblla1Uon, and a 
reliable estimate can be made or the amount of the obl1911lon When the effect of the time v1lue or money IS m11er1a1, the 
finance compa~y dettrm1nes the level of provision by d•scountlna the expected cuh nows et • pre·t,. rate reflect1n1 the 
current rates specific to the loablloty. The t•pense relat1n1 to any PfOvist0n Is presented 1n statement ol profit or loss net of •nv 
reimbursement 1n other operatlna upens.s 
Provisions are reviewed 11 each report1n1 d"• end adjusted to rcnect the current best estimate 11 It Is no IOnger probible thtt 
an outflow of re1ourcts ... ould be r~ulred to stltle the obhgetlon, the l)fovhlOn ls reversed. 
A Q<Ovlslon lor onerous contract 11 recognlied when the e•pected benefits to be deflved by the finance company from a 
contract are lower than the unavoidable cost ol meet1n1 Its obli&lllOn under the contrlCt. 

Cont1ncent Uabllltles: Conungent hab1•1t1es are; 
11 pess1ble obhgatoons arl11na from past events whose e•lstence will be confirmed on happenlna or not happening or uncertain 
future events not ""holly within the control or Finance. or 
o)a prtsent obhgation 11.11na from past evems but art not recoen11ed because outOow ol resourcts to settle may not be 
required or such amount can not be reliably estimated. 
Contln&Mt ll•btlltlcs are separately disclosed In flnanc1al stattmtntl 

3. 13 Revenue fteco1nltlon 
Revenue Is 1etognlicd only whtn It Is p1ob1ble that the economic benefits associated with the transactoon will flow to the 
entity In somt cues, this may not be prob•ble unt~ the consider Hoon 11 rectlved °' until an uncert11n1y Is removed 
Revenue compmes of interest Income, Ins and comm1sst0n, d1spesable income etc Revenue 11 recogn1ted to the t>Ctent 11 Is 
probable that the economic benefits will flow to the finance company and the revenue c1n be relalbly meuured Revenue Is not 
reco1n11ed du11na the period In which Its rtcoverablhty of income 11 not probable rhe basts of income recoan1toon art 11 
betow 

l.13. 1 Interest Income 
According to the Nepa' Rastra Bank Guidelines on reco1n1toon ol lntt•tit Income, 2019 point Number 2 2, Benk •nd rinanct•I 
lnstotUl•On shall lCCru~ tht 1ntert1t on loin llthOu&h It has betn dec1oed 10 suspend the recoanltlon of income HOwever, 9fll 
shall cease to accrue interest on loan. In case where contractual paymont or princlpel Dnd /or Interest ol the loun 11e due for 
more than 12 months and the "net realisable value' ol the 1ecu111y Is Insufficient to cover the payment ol principal and accrued 
1ntettst Cesnuon of accrual of lnttrtst lor eccountlna purpost shall not preclude an enbty to continue to eccrue Interest on a 
memorandum basis lor lt&al enlorctment purpose unless loan Is written oll. So the Interest on loan Is rcco11n1zed on cuh basis. 
finance, In aencral, 11enerate1 Interest Income from loon to customers •nd on Investment In debt securities 

l 13 2 Fee ind commission Income 
lees and comml1s1on1 er~ stnerally reco1n11ed on an 1ccru1I b1111 when the servl(e h•s been provided or s1gn1llcan1 act 
performed I he lees and commhslon lncon1t 1nd e•penst 1h11 ere lntcaral to the elltetlve Interest r11e on the f1nancl1I assets 
and f1n•ncial l••b•ht1•1 art nciuded In the measurement ol thc cflect1ve Interest r1tt. 



... 

<') Capital RPserve 
The capot1t <e•ctve 1eprestn11 the •mount of those resel'lts wh<h ilrt In n1ture of CIP•tll 1nd wh<h shall not be av11l1ble for 
d•str1but1on of cuh d•>•dend rhe amount from share forfeiture due to non· payment of remalnln1 amount for the unpaid 
shares, capital grants received In cash or kind, cep1111 reserve 1rlsln1 out or merger and acquisition etc. should be presented 
under this hodmc 

f) F1ir Value Reserve 
Tho la1r value reserve comprises the cumulative net change In tht fair value of financial auets th.i •re me11,ured ii l1lr value 
and the chanaes •n f•1r value i recotnlff'd In other comprehtns•ve Income, •nt~ the 1sseis are de-recoan11ed The cumul11<11e 
amount of chances 1n fair value of thoH f1nan<i1l 111tts shall bt presented under this account he•d 

1) At1uarlal Gain Roscrve 
I his ,,,trvt 1s for pruentu>a the OC1 component of defined benefit obligations This IS not iln actu1l reserve . 

c) Corporate Socl1I Responsibility (CSR) Reservt 
In line will clause 16 of Directive 6/080, F1n1nce 11 required to tlioute l" of ts net ptof1t for the year for CSR ind Is required to 
create CSR Reserve The amount app1opri1ted to this reserve Is e•pensed off u prescrtbed In the same Olre<uve In the n1-xt 
flscalynr. 

di Rc1ul1tory Reserve 
lhts 11 1pec1f1c reserve crt1tl'd 1n hne with NRB D11ect1Ves 4 All the ad1u11ments m1de 1n NFRS th.i are different from tither 
NRB Oir~ct,-.•, 11e mcluded 1n this fund This fund Is not 1v11l1blc for distribution of dividend. 

bl Exch1n1e tqu1lltat1on Resern 
bcn1n1e equal11•t1on reserve Is ii statutory reservr A bank/r1ni1nce which has earned foreign r•change revaluation gain on 
foreign cuircncy other than Indian currency has to tllocate 2~ percent of such revaluatlon caln to this reserve 11 per provision 
ol tht B~nk and •1n•nclal Institutions Act Any amount allot1ttd to e•ch11nae equaliution restrvt IS ~r the provision of the 
Bank and fln11nc1111ns11tut•oni Act, shall be presented under this heading 

3.19 Shire C1plt1I and Reserves 
3.19.1 Shere Capital 

£qu1tv shire capot11l 1s ftnancr1l lnmumtn1 Issued by the company only to the e•tent tl\lt the1 do not meei the defll'11tron ol 
All the 1uued shart> 1r1> pi11d up and 111 l•sted with Nepal Stock C•chanse for the purpose of trading by shareholders. All 
shareholders havo llRht to vote on the bam of no of shares hold Flmrnce does not have 1hare1 of other kind other thiln 
ord1n11v shares 

3.19 2 Reserves 
Finance hu created v111ou1 types of reserves as part of re9ul.iory requtrement. 

1) General Reserve 
Gent'ral rt'lerve 11 the statutory reserve. In this reserve, the amount tr1n1ferrtd from 1ppropr•atton of net profit accord1n1 to 
the Blinks and Financial 1ns111utt0n1 A(t, 2073 shall be Included No type of dividend (CISh or bonus shilre) shall be dlstribvted 
from tl•t amount 111 a<'nor1l/statutory reserve. App1oval of NRB shall be required In order to use the 3moun1 In this reserve. 

3.18 Financial Gu1renteo and loan Commitment 
f 1nanc1al auar antecs ue coMract that require the fund to m1kt S1>«1f•ed payments to reimburse the holder for • loss that 
ncurs b{'(ause 1 spec•f•cd debtors fails to make PilYmtnt when 11 Is dut 1n 1ccord1nce with the terms of • debt 1n111umen1. 
loan commitments' are firm commit menu to prov1dt credit under pre-speclflcd terms ond conditions. 

ttablllt•es 111sln1 from financlll 1uarantces or comm1t111enu to provide 1 loan 11 1 below ·market Interest rite are 1nl11all~ 
meuu•ed 11 f1ir 111lut and tht 1n1t111 fair value Is amorh>ed o•er the hie of the guarantee or the commitment The llab1hty 11 
1ubseQutntly ctffled ii the higher of th11 amortised amount end the present value of 1ny e•pectcd payment to settle the 
liabll1tv when a payment under the contuct h11 eeeeme probable Fln1nclal 1uar1ntees ind commitments to provide a loin 11 a 
below market 1ntcttst rate included w1th1n othtr llabllitles 

Non monetilry 1sseu and llab1hues thll meuured 11 fair value 1n 1 fore11n currency are translated into the functional currency 
at the 11te of cKchangc prcvalllng at the date on which the falt value Is determined Non monetary Items that are musured 
based on hlstortcal cost In the forelan currency are tnnslated usln1 the rate of e•ch1n1e on the date of trilnuctlons !'he 
rtsult1n1txchil"CC1a•n 01 loss d11ferencts are gentr1lly recoanised In Profit or loss 

3 15.11 Gratuity C1lculatlon 

Nepal Share M"kct and finance limited hu calcul•ted the gratuity as per Old Labor Act, however for the period after 19th 
bhadra 2014 (4th september 20171 the employer shill deposit I 33" of b111< remuneration for .very month of nr11lce 

3.16 Leases 
A lease 11 class1l1ed 11 the Inception date H a finance lease or an opcrat1n1 lease. ror arrangements entered onto prior to 1 
Shrawan 2074 the Finance hes determined whether the arran1ement contains lease on the bas11 of facts and circumstances 

F1n1nce h1s not entertd •nto finance lease 
finance has re<osnozfd receipt & payment made undl'r operatlna leases 1n profit or toss 11 per contr1ctu1I rates wtth pcrlod•c 
adjustment on inflation This method 11 more repreien11tlve to tht n1turt or t•pcnses thon the str1l9ht line method. And 1111 the 
leases 1rt uncellable lease 

l 17 Foretan Currency Transaction 
lr~nuctlon 1n lore.g11 currenclc> are recorded In the functional currency 11 the rate of exchange prevalllng on the date or 
Monemy assets 1ncJ llabllltles denominated In fore11n currencies 11 the reportina dJte ue translated into the functional 
currerocy 111he rite ol e<ch•nae previ1ll1na on thilt dile The forttgn currencv 11111 «loss on monetilry items Is the difference 
between the i1mo111sed cost in the func11on11 currency at the beginning of the year, adjusted for effective Interest and payment 
dur111a the ve.i1 dnd the amortised cost In the forel&n currency translated at the rate of e~chanae at the reportlna date. 



pend1na In the court, lollowlnAs are the le11I cases and their st11us nu dale of slanlna 
S.N Party Rem1rks 

I Shoreholdori Auocl•llon Case On11oln1 
2 YOAtndra P"ud ShrtStha CueOn1101n1 

3 Hlmal Hydro/!. Genc1a1 Construc11on 2080 07 25 falula 
dabl pugney 

4 11arlbhak1a Pa1t1jull 
2080 02 09 Dabl 
napuaney falsala 

~ UmaKC 2080.12.19 Dlbt 
naPuRncv lalSJll 

6 So<ldarthaman Maskoy (Cise ho· 072.0276) Pun111bed1n J1k r 
naouhncv 

I Sldd1rth11'Nn Muke~ tease no 072.02711 
Pun11abedan Jtkir 
napuhnev 

8 Biia Tul~dhar (Cue no 072.02/il Puntrabedan J1klr 
l.IDUl~V 

9 9,., ru11an111(C11e r.oon-02ao1 Keh1 Ulll 

10 Yoc•ndro Pmod Shro11ha IC.•• no 072-0427) Rot Kilt"' 

11 Blta Tuadhor (Cose no 072·0281) Punarabedan J'klr 
Naou•nev 

12 Yoctndro Pr11ad Shrrllhl (Cut no: 072·0412) 
Pun111bed1n J1klr 
Naouanev 

13 voioo.dro Pra••d Sh•osth• (Cose no. 071'°413) 
Pwnarabtdan J \r;tr 
N101.11ntv 

u voeenclr1 Pra11d Shrestlla (Case no: 073-0069) Sada 

l~ 
(«hov Oas Amosya/ U1ha Baldyo (caio no. 079 

Sada 0)1161 
16 Ch111n11b1 Nepal (C.11 no· 07H>424) Rll KhartJ 

II Oll)f'lh Par a)uh 2080 02 09 Dabl 
n•nuanev falula 

s.21 Seamen! reportlna 
Seament has been sesreaJ!cd based on the man11ement function ol fin•nce and 1ccoronaly, the seven smcs ol Nepal are 
considered u the stgments Income and 1x~ns1t1 d11ec:tly rel1ted to such scaments •re repo1ted AIStlS and llabolllles specific 
to those ire presented as seament assets and tlabllltlts income tu Is not searcgated 

3.22 Le11I Cases 
Nepal Share Market & Finance Llm01ed af1er being dt-dued problem1t1c by Nepal RaSlra Bank, number of legal cases are 

3.ZO Carntna per share lnclud1n1 diluted eernlna per shue 
I h•• Finance meuure> e11nln1 per share on the bull of the eunina 1ttrlbu1Jble to the equl1y shareholders for the period The 
number ot shares • UkCll u the wc1ahted 1vcr1ge number of shares lor the relev1n1 ~nod as required by NAS 33 Eernlngs per 
Share. LP~ for p1101 year have been restated because of issue of bonus share dur1na 1he vea• H per NM 33 

k) Investment Adjustment Rnerve 
It Is 1 rP&uiltory reserve cre1ted 11 1 cushion for adverse price movcmen1s In b1nk's Investments as directed by the Directives 
of Nepal Rama Bank 

I) Capli.1 Reduction Reserve 
C1~11a111•duwon 1cse1ve has been creaied by lhe finance to cater the preV1ou1 man11ements' decision to increase capital by 
crHt.na fake to1n1 th1s 1c11on is 11ken 1her the d<rect1>es from Nep1I Rastr1 81nk. 

3.19.3 ShJre Premium 
The 1moun1 of money collec1ed on issue of sharfl 1n e•cess ol 11s face value shall be presented under this he1d1n1. The 
outsund1na amount 1n this •ccount shall not be considered eligible for cllslrlbutlon ol osh dividend. 

3.19.4 Retelned E•rnlna 
fht accumut11ed profits wl\lch hlS not been d11t11bu1ed to >htreholdeu and has been plouahed back 1n 1he licensed Institutions' 
opcret1ons and 1s fret for dlmlbullon or dividend to the sha1 eholdc1s shall be presented under this he1dlng 

h) Assets Rev•lu•tlon Reserve 
Any reserve created from rev1lu1t1on of Hstts (such u Pro~rty, Plant & Equipment. 1ntana1ble Assets, Investment Property) 
shall be presented under this head1n1. R"'1aluat1on rf'strvts ohon strvo as •cushion 1111ns1 unexpected losses but m•y not be 
lully av1llable 10 absorb unexpected losses due to tht subsequent dctcnorallon In mtrket values and tu consequences of 

I) Caplt•I Redemption Reserve 
!his head shill Include the statutory reserve created for m1k1ng poymcnt towards Redeemable Non·Convcrt1ble Preference 
Shares 

J) Dividend Equ1liutlon Rc.,rvo 
ror 1he pu1po1e of ma1n111nlna uniformity In dividend p1yme111, cc11111n amount of profit during the ye., of profit mek1n1 may 
be 1r1n1fe11ed shall be presented under this account he1d Dividend may be d1stttbuted by deb1t1n1 this account with the 
1pproval ol 1 he Bo.,d of Dlrecto" and endorsed by the Gene Ill meetlna. 
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Pledged 
Non-pledged 

Total 

Treasury bills 
Government bonds 
NRB Bonds 
Domestic Corporate bonds 
Equities 
Other 

Particulars • As at 31.03.2081 As at 31.03.2080 
4.5 Other trading assets 

Particul;irs As at 31.03.2081 As at 31.03.2080 
Held for trading 

Interest rate swap 
Currency swap 
rorward exchange contract 
Others 

t tcld for 1 isk management 
Interest rate swap 
Currency swap 
Forward exchange contract 
Other 

Total 

4.4 Derivative flnanclal Instruments 

Particulars As at 31.03.2081 As at 31.03.2080 
Placement with domestic B/Fis 
Placement with foreign B/Fls 
Less: Allowances for Impairment 
Total 

4.3 Placements with Bank and Flnanclal Institutions 

Particulars As at 31.03.2081 As at 31.03.2080 
Statutory balances with NRB 67,424 67,424 
Securities purchased under resale agreement 
Other deposit and receivable from NRB 
Total 67,424 67,424 

4.2 Due from Nepal Rastra Bank 

Particulars As at 31.03.2081 As at 31.03.2080 
Cash in hand 4,447 4,447 
Balances with B/Fls 354,586,111 320,744,812 
Money at call and short notice 
Other 
Total 354,590,557 320,749,259 

4.1 Cash and cash equivalent 

Nepal Share Market & Finance Limited 
Notes to Financial Statements 



2,206,204, 772 

2,205, 789,981 

2,205,789,981 

414,791 
414,791 

2,206,104,521 

2,205,689, 730 

2,205,689,730 

414,791 
414, 791 

Total 

Impairment allowance 
Performing loan 
Good 
Watchlist 

Non-performing loan 
Substandard 
Doubtful 
Loss 

Additional 

2,244,978,230 2,244,877,978 Total loan 
Add: loan to employees and Net AIR 

2,244,877,978 2,244,978,230 Total 
2,211, 794,940 

2,211, 794,940 

33,183,290 
33,183,290 

2,211,694,688 

2,211,694,688 Non-performing loan 
Substandard 
Doubtful 
Loss 

Performing loan 33,183,290 
Good 33,183,290 
Watchlisl 

As at 31.03.2080 Particulars As at 31.03.2081 
Loan classlflcation and Impairment allowance as per NRB Directive 2 Is as follows: 

As majority of loans are under bad category and Finance was under "problematic" at Ashad end, impairment test on 
loans as per NAS 39 has not been done. The impairment allowance as per NRB Is certainly higher than calculated as 
per NAS 39. 

Loans and advances Includes net amount of accrued Interest receivable and interest suspense on loan. 

38,773,457 38,773,457 Total 

38,773,457 

(2,206,204, 772) 

2,244,978,230 
As at 31.03.2080 

38,773,457 

(2,206,104,521) 

2,244,877,978 
As at 31.03.2081 

Loan and advances measured at amortized cost 
Less: Impairment allowances 

Collective impairment 
Individual impairment 

Net amount 
Loan and advances measured at FVTPL 

Particulars 
4.7 roans and advances to customers 

Balance at Asar end 

As at 31.03.2081 
I 
Balance at Shrawan 1 

I 
As at 31.03.2080 

4.6.1: Allowances for impairment 

Total 

As at 31.03.2081 
Loans to microfinance Institutions 
Other 
Less: Allowances for impairment 

As at 31.03.2080 
4.6 Loan and advances to B/Fls 

Nepal Share Market & Finance Limited 
Notes to Flnanclal Statements 



' . 
Collateral As at 31.03.2081 As at 31.03.2080 
Secured 
Movable/immovable assets 397,194,402 397,294,654 
Gold and silver 
Guarantee of domestic s/ris 
Non Government Securities . 26,189,848 26,189,848 
Guarantee of international rated bank 
Collateral or export document 
Collateral of fixed deposit receipt 47,312 47,312 
Collateral of Government securities 
Counter guarantee 
Against Guarantee 83,272,244 83,272,244 
other collateral 1,738,174,171 1,738,174,171 
Subtotal Z,244,877 ,978 2,244,978,230 
l,Jmc~u_rgd 
Grant Total 2,244,877,978 2,244,978,230 

4.7 J· Analvsis of loan and advances - Bv Collateral 

2,244,978,230 2,244,877,978 Total 

2,244,978,230 2,244,877,978 Nepalese Rupee 
Indian Rupee 
united State dollar 
Great Britain pound 
Euro 
Japanese yen 
Chtnese yuan 
other 

Currency As at 31.03.2080 As at 31.03.2081 
4.7.2: Analysis of loan and advances - By Currency 

• ' I 

Product As at 31.03.2081 As at 31.03.2080 
Term loans 124,273,870 124,273,870 
Overdraft 
Trust receipt/Import loans 
Demand and other working capital loans 147,823,584 147,823,584 
Personal residential loans 16,833,115 16,833,115 
Re<>I estate loans 1, 765,877,877 1,765,877,877 
Margin lending loans 26,189,848 26,189,848 
Hire purchase loans 121,563,496 121,663, 747 
Deprived sector loans 33,183,290 33,183,290 
Bills purchased 
Staff loans 
Other 9,132,899 9,132,899 
Sub total 2,244,877,978 2,244,978,230 
Net Interest receivable 
Grand total 2,244,877,978 2,244,978,230 

4 7 1· Analvsls of loan and advances - Bv Product 

Nepal Share Market & Finance Limited 
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143,665,461 153,446,376 Total 
199,500 Unquoted equity securities 

143,465,961 
199,500 

Equity insvuments 
Quoted equity securities 153,246,876 

As at 31.03.2080 Particulars As at 31.03.2081 
4.8.2: lnves1ment In equity measured at fair ya!ye through other comerehensive Income 

Particulars As at 31.03.2081 As at 31.03.2080 
Debt securities 43,092,000 43,092,000 
Government bonds 1,000,000 1,000,000 
Government treasury bills 
Nepal Rastra Bank bonds 
Nepal Rastra Bank deposits instruments 
Other 
Less: specific allowances for impairment (1,000,000) (1,000,000) 
Total 43,092,000 43,092,000 

4.8.1: Investment securities measured at amortized cost 

Particulars As at 31.03.2081 As at 31.03.2080 
Investment securities moasureo at amortized cost 43,092,000 43,092,000 
Investment in equity measured al FVTOCI 153,446,376 143,665,461 
Total 196,538,376 186,757,461 

4.8 Investment securities 

: : .. 
Particulars As at 31.03.2081 As at 31.03.2080 
~eecific allowance~ for lmeairmen1 
Balance at Shrawan 1 
Impairment loss for the year: 

Charge for the year 
Recoveries/reversal during the year 

write-offs 
Exchange rate variance on Iorelgn currency 
Other movement 
Odlance at Asar end 
Collective iJllowances for lmealrmea1 
Balance at Shrawan 1 2,212,126,773 2,214,329,356 
Impairment loss for the year: 

Charge/(reversal) for the year (100,252) (2,202,583) 
Exchange rate variance on foreign currency 
Other movement 
Balance at Asar end 2,212,026,521 2,212,126,773 
Total allowances for impairment 2,212,026,521 2,212,126,773 

4 7 4· Allowances for lmoalrment 

Nepal Share Market & Finance Limited 
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Note: NSMFL has 100% investment In NSM Merchant Banking & Investment limited amounting to 
NPR 70,000,000. NSM Merchant Banking & Investment limited is in process of liquidation & hasn't 
finalized Its annual financial statements since FY 2070-71. Since, NSM hold more deposit than this 
investment amount, we have not made any provisions for this Investment . 

Particulars As at 31.03.2081 As at 31.03.2080 
Investment in quoted subsidiaries 
Investment in unquoted subsidiaries 70,000,000 70,000,000 
Total investment 70,000,000 70,000,000 
Less: Impairment allowances 
Net carrying amount 70,000,000 70,000,000 

4.10 

Investment in subsidiaries 

Particulars As at 31.03.2081 As at 31.03.2080 
Current tax assets 
Current year income tax assets 15,918,879.11 18,166,801.12 
Tax assets of prior periods 
Current tax liabilities 
Current year Income tax liabilities 6,661,818.45 10, 714,658. 79 
Tax liabilities of prior periods 
Total 9,257,061 7,452,142 

4.9 
Current tax assets 

Nepal Share Market & Finance Limited 
Notes to Financial Statements 
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Particulars As at 31.03.2081 As at 31.03.2080 
Investment in quoted associates . 
Investment in unquoted associates . 
Total investment . 
Less: Impairment allowances . 
Net carrying amount . 

4.11 Investment in associates 

.. 
Partlculars As at 31.03.2081 As at 31.03.2080 

Equity interest held by NCI (%) 
Profit/(loss) allocated during the year 
Accumulated balances of NCI as on Asar end 
Dividend paid to NCI 

Particulars As at 31.03.2081 As at 31.03.2080 

Equity interest held by NCI (%) 
Profit/(loss) allocated during the year 
Accurnulated balances of NCI as on Asar end 
Dividend paid to NCI 

Particulars 
As at 31.03.2081 As at 31.03.2080 

Equity Interest held by NCI(%) 
Prof1t/(loss) allocated during the year 
Accumulated balances of NCI as on Asar end 
Dividend paid to NCI 

4 10 4· Non ccntrolllna Interest of the subsidiaries 

Nepal Share Market & Finance Limited 
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' ' 

Additional information regarding investment property. 
Finance company has entered into a lease arrangement with Guthi Sansthan, Dillibazzar, 
Kathmandu on 2053/02/17 to construct a building in the land of Guthi Sansthan. As per the 
leasing arrangement company is required to pay lease rental as specified on the 
arrangement and at the end of lease period, transfer the building and facilities to Guthi 
Sansthan. The period of lease is for 27 years including 2 years construction period. Finance 
company has provided most of the building on lease rental to other parties after 
construction of building. The cost of building is depreciated over the lease period using 
straight line method. 

119,989,827 

119,989,827 

Total 

Leasehold building 
Non Banking Assets 

As at 31.03.2081 As at 31.03.2080 
Investment Properties Details 
Particulars 

Particulars As at 31.03.2081 As at 31.03.2080 
Investment properties measured at fair value 
Balance as on Shrawan 1 
Addition/disposal during the year 
Net changes in fair value during the year 
Adjustment/transfer 
Net amount - 

Investment properties measured at cost 
Balance as on Shrawan 1 - 119,989,827 
Addition/disposal during the year 
Ad justm e nt/t ra nsf er 
Accumulated depreciation - 119,989,827 
Accumulated impairment loss 
Net amount - - 
Total - - 

4.12 

Nepal Share Market & Finance Limited 
Notes to Financial Statements 

Investment properties 



~ § ~~~ ... ,.; .: .. ~ s ~ .., ... 
l "'"' ~ .. 

~ § ~ ~ ... N ~ ~ .. ~ .. 
~ 
8 
j ~ 

... 
~ .. 

"' ~ 
~ .. s ... 

.l 
j 

'- 

! .... ... :; 
~ ; 

i "' 
j .. 

~ 
.il ~ 
.LJ ,_ 

~ ... i "' g :'.} 
..... 

~ 
... ... .. 

> 

H ._ ... "' :s. :s. 

'i I 3 3 
JJ .. e 

j 
~ ~ 

Ii .. 
> 
1. I Ii Ii e Ii a ~ .. .. t. t. • ~~ i 1t1 ~ 1- c-1-" .t 1 

~c~~ _Et 5 .c 1~~~a"E<=~ ,, ... 
e i5 .. 

~ ~&!j~~~ ~ ~ 
~ ~ :t l f ! ~ g .. ~"' ... v c 



~ 
Cl.I 

"' "' <( 

.... 
.... CV 

Cl.I 
..... 

c ~ 

:c 0 .... 
Cl.I 

'60 
<:t CV 

.... ..... E Cl.I 

~ 
c ,.,, .J:. 

c 
0 

ro . 2 tti 
.!:: ... 

"' 
c:i 

QJ 
CV .... .... 

... Cl.I 
> iQ 0 

E 
00 .c <II ....; .§ 

~ ro "' 

0 ... :::> 
QJ "' 

'C 
N 00 

£ ro 00 
> ~ 0 ..... 

c 
c c c 00 > 0 'C 

~ 
00 00 

ro 0 'c c: 0 c QJ N e 

0 0 

"' 
0 ·p a: "' 

... N 

... "' :::> 
-c c 

N 

'j "' "' 'C :€ "' ::> 
........ 0 

0. 
,, 

• !:::! 
... 

,, 

:; c VI 'C c "' 
.s c c 

'C 
cu ro QJ 

cu Cl.I 

u u 0 :::> ro "' 
..2 

cu 

0 'f -1 c ·p 
CT . ..: ~ 

cu 

..... ~ .c 

0 

0. VI 

c 
... "' 

s: 

"' "' ·- u 0 
u 

QJ 
0 

'C ,, 

l!) "' 0 - 'C <( a c 
3: 

> "' 

0.. u "' 'C 

0. :::> 

"' 

co <( 
.~ !.O .!! 

~ .c .c 

0 <( : 

8 :( < co c - 0 
QJ < z 

'j 
'C 
0 
0 
l!) 

... 
Cl.I .c .... 
0 



• 

Note: There has been a change in tax base of Property & equipment In FY 2079-80 as the tax base that had been c.arrie:I fonArd 
had been errenously reported. The difference in the erreneuous tax base & now corrected tax base Is d~a.sed by 
49,278,910.89 due to which there has been a change In deferred tax expense. The deferred tax expenses have now l11CJuucd 
NPR 14,783,673.27 which has Impacted the profitability of the company by the same amount . 

As at 31.03.2081 
Particulars 

Deferred Ta)( Assets 
Deferred Tax Net Deferred Tax 
Liablllties Assets/(Liabllitles) 

Deferred tax on temporary differences on following Items 

Loan and Advance to B/Fls - 
loans and advances to customers - 
Investment properties - 
Investment securities 43,047,261 (43,047,261) 
Property & equipment 1,412,974 (1,412,974) 
Employees' defined benefit plan 4,950,993 4,950,993 
lease liabilities - 
Provisions 300,000 300,000 
Other temporary differences - 

Deferred tax on temporary differences 5,250,993 44,460,235 (39,209,242) 
Deferred tax on carry forward of unused tax losses - 
Deferred tax due to changes in tax rate 
Net Deferred tax asset/(llablllties) as on year end of 2081 5,250,993 44,460,235 (39,209,242) 
Deferred tax asset/(liabilitles) as on Shrawan 1, 2080 (36,320,799' 
Deferred tax expenses/(lncome) during the year 2,888,443 

Deferred tax expense/(lncome) recognized In profit or loss (45,832) 
Deferred tax expense/(income) recognized in other 
comprehensive income 2.93-4,27~ 

Deferred tax expense/(income) recognized In directly In equity 

4.15 Deferred Ta>C 

Nepal Share Market & Finance Limited 
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Other Assets 
Particulars As at 31.03.2081 As at 31.03.2080 
Assets held for sale - . 
Other non banking assets . . 
Biiis receivable - 
Accounts receivable• 470,232,904 477,197,932 
Accrued income 16,817 16,817 
Prepayments and deposit 838,935 941,696 
Income tax deposit . - 
Deferred employee expenditure . . 
Other 6,072,639 6,046,679 
Total 477,161,297 484,203,124 

Accovnt Receivables 
Particulars As at 31.03.2081 As at 31.03.2080 
Other ocmcrs 93,663,284 100,628,311 
Yogendra Prasad Shrestha 381,681,654 381,681,654 

Less · Provision (5,112,033) (5,112,033 
Total 470,232,904 477,197,932 

Due to Bank and Flnanclal Institutions 4.17 
Particulars As at 31.03.2081 As at 31.03.2080 
Money market deposits - . 
lntcrban~ borrowing - . 
Settlement and clearing accounts . 
Other deeoslts from BFls . 
Total - 
Due to Nepal Rastra Bank 4.18 
Particulars As at 31.03.2081 As at 31.03.2080 
Refinance from NRB . . 
Standing L1qu1dlty racllily - 
lcndr1 or last I epcrt faclliW from NRB . 
Secuntles sold under repurchase agreements . 
Other oavabtc to NRB - 
Total - 
Derivative financial Instruments 4.19 
Particulars As at 31.03.2081 As at 31.03.2080 

I Held fortradlng - 
Interest rate swap . 
Currencv swop - 
r orward exchange contract - 
Others . 

l:!!lld f11c cl~k l!lil!llB!lmi:n1 
Interest rate swap . 
Currency swap . 
forward exchange contract 

. . 
Others . 

Total . . 
Deposits from customers 4.20 
Particulars As at 31.03.2081 As at 31.03.2080 
lnSllMIQn~ ~IUlQII!!lUi - . 

Term deposits - 
Call ccpesus - 
Curi ent deposits - - 
Other (Provident fund deposit) ~ 

0 
- 

""'""''""mm; ~ °'~ ~ x ~ . - Term eeposus ~ ~ ' 
¢i 

~I 
. 

5av1nR deposits I ~ ' ~ I~ . 

~ ~ ~ 
Current deposits \ ""¥\' , I . 
Other "- -~ - 

rota I "' ~ ... l'(n~~ 246,096 769 244,535,717 

' 
~ (V (!§1 (J'. 

... 



4 7 for measurement basis. 
471,073,012 482,407,347 
273,124,764 271,956,380 

2,035,822 2,035,822 

161,374,806 
18,354,470 

173,556,325 
18,354,470 

1,038 l,03B 

16,503,312 
As at 31.03.2080 As at 31.03.2081 

'Liability for employees defined benefit abllgatlan represents gratuity liablllty. P 

• ""'"" "'" """ 2.4. 7 for m""""""j'~ ' , ~ i Total 

Liability for employees defined benC'rlt obngatton" 
Liabillly for long-service leave•• 
Short term employee benefits 
Bills pay~ble 
Creditors and accruals 
Interest payable on deposit 

l
lntcrest payable on borrowing 
Llabllltics on deferred grant income 
Unpaid Dividend 
Liabiliues under Finance L ease 
Employee bonus payable 
Other 

16,182,111 
Particulars 

4.23 Other liabilities 

4,2'·1 · Mnuom .. nt In orcvlslon 
Particulars As at 31.03.2081 As at 31.03.2080 
Balance at Shrawan l - 
Provisions made during the year . 
Provmons used during the year - 
Provhions reversed dunng the year - 
Unwind of discount - 
Balance at Asar end - 

Particulars As at 31.03.2081 As at 31.03.2080 
Prov1slom for rodundancv - 
Provi>ion lor restructuring . 
Pemlinll lcgal Issues and tax litigation . 
Onerous contracts . 
OthN 
Total 

4.22 Provisions 

Particulars As at 31.03.2081 As at 31.03.2080 
Domestic Borrowing - 

Nepal Government - 
Other Institutions - 
Other . 

Sub total - 
Foreign Borrowing - 

foreign Bank and r1nanc1al Institutions - 
Multilater;il Development Banks - 
Other tnsuumcns - 

Sub total - . 
Total - 

4.21 Borrowing 

4.2n 1 • currencv wise analvsls of 11 .. ooslt frnm r11<tt>mon 
Particulars As at 31.03.2081 As at 31.03.2080 
Nepalese rupee 246,096, 769 244,535,717 
Indian rupee - 
United State dollar - 
Great Britain pound - 
Euro - 
Japanese yen - 
Chinese yuan - 
other - 
Total 246,096,769 244,535 717 

Nepal Share Market & Finance Umlted 
Notes to Financial Statements 



Total 

Current service costs 
Interest on obligation 
txoected return on Ian assets 

As at 31.03.2081 As at 31.03.2080 Particulars 
4.23.6: Amount recognlled In profit or loss 

Fair value of plan assets at Sawan l 
Contributions paid Into the plan 
Benefits paid during the year 
Actuarial (losses) gains 
Expected return on plan assets 
Fair value of Ian assets at Asar end 

As at 31.03.2081 As at 31.03.2080 

Defined benefit obligations at Sawan 1 
Actuarial losses 
Benefits paid by the plan 
Current service costs and Interest 
Defined benefit obli atlons at Asar end 

As at 31.03.2081 As at 31.03.2080 

Particulars I As at 31.03.2081 As at 31.03.2080 
Equity securities . . 
Government bonds . . 
Sank deposit . 
Other . 
Total I . 

4.23.3: Plan mets 
Plan assets comprise 

c amounts recogn ze n t e statement o mane a pos non are as o ows: 
Particulars As at 31.03.2081 As at 31.03.2080 
Present value of unfunded obligations . 
Present value of funded obligations 
Total present value of obligations 
Fair value of plan assets 
Present value of net obligations 
Recognized liability for defined benefit obllRations 

f II I I 1 · (f I d I h Th 

4.23.2; Defined benefit obligations 
As actuarial valuation has not been done, the following notes (note 4.23.1 to 4.23.7) arc not required to be filled up. 

Particulars As at 31.03.2081 As at 31.03.2080 
FD overdue 235,477,906 235.477,906 
Loon Nominee Account 2,280,002 2,290,002 
Guth! Renr Deposit 2,774,070 3,773,394 
Insurance Premium Poyoble 42,918 42,918 
Other Tox Poyobles 4,322 4,322 
CIT Payables . . 
Audit Fee Payables 300,075 132,825 
Provision for other Expenses 10,374,865 10,771,908 
TOS Poyobles 675,814 605,082 
SCR-Laon 970.414 970,414 
SCR· Ocher Deposit 18,833,909 18,833,909 
SCR·Stor Moll 172.480 172,480 
Suspense !BT 49,604 49,604 
Inter Branch Account . 
Total 271,956,380 273,124,764 

Other 
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Particulars As at 31.03.2081 As at 31.03.2080 
Actuarlnl (galn)/loss - 
Total - 
4 'J't ll• Art'""lal assumotlons 
Particulars As at 31.03.2081 As at 31.03.2080 
Discount rate - 
fxpcctcd return on plan asset - 
Future s~lary Increase - 
Withdrawal rate 

Debt securities Issued 4.24 
Particulars As at 31.03.2081 As at 31.03.2080 
Debt securities Issued designated as at fair value through proflt or loss - 
Debt securities issued at amortized cost - 
Total - 
Subordinated Uabllltles 4.25 

Particulars As at 31.03.2081 As at 31.03.2080 
Redccmnblc preference shares . 
trredeernable cumulative preference shares . . 
Other . - - 
Total . . 

Share capital 4.26 

Particulars As at 31.03.2081 As at 31.03.2080 ~·- - Ordinary shares 233,332,834 233,332,834 
Atlvance towards Share Capital - 
Convertible preference shares (equity component) - - 
lrredremable preference shares (equity component) . . 
Perpetual dt•bt (cqultv component only) - 
Total 233,332,834 233,332.834 

4 'JI: 1 • nr.ljn~~ • ., ...... 

Particulars As at 31.03.2081 As at 31.03.2080 
Authorized Capital 4,000,000,000 4,000,000,000 
4,000,000 Ordinary share of Rs. 100 each - 
Issued capm1I 233,332,834 233,332,834 
2,333,378 Ordinary share of Rs. 100 each - 
Subscribed and paid up capital 233,332,834 233,332,834 
2,333,328 Ordinary share of Rs. 100 each 233,332,834 233,332,834 
Total 233,332,834 233,332,834 

Reconclllatlon of no. of equity shares As at 31.03.2081 As at 31.03.2080 
Oprninf! . 2,333,328 2,333,328 
Add· Issued during the year . . 
Clo~111g 2,333,328 2,333,328 

~Qrdlnarv sh:ire ewncrshio 

Particulars 
As at 31.03.2081 As at 31.03.2080 As at 32.03.2079 

Percent Amount Percent Amount Percent 

1221ll!:HI' 2lOIC!!:[~hlQ 
Ncpol Government 
•A class licensed lnsntuuons 
Othrr licensed lnstltullons 
Othc1 tnstnuuons 21.96 51,250,600 21.96 51,250,600 22 
Public 

~ 
1804 42,082,834 1804 42,082,834 18 

Other 60.00 139.999.400 60.00 139,999,400 60 
Total f.//~ .... :.~~ ')~\\ 100.00 233,332,834 100.00 233,332,834 100 

~· .. ' - \ ~ ;:;< 
~ ~ "0 ' rt 41. Cl ~t:; 'i 
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Amount equal to deferred tax assets (except for deferred tax on fair valuation of equity investments, which ls netted with fair value reserve, itself non 
reserve), has been transferred from retained earning to regulatory reserve. 

i 
4.27.2: The composition and movement of reaulatorv reserve ls as follows: 
Particulars As at 31.03.2081 As at 31.03.2080 
Dcfrrred tax assets 1,687,295 1,733,127 
Total 1,687,295 1,733,127 

4. 7.1: Movement o spec c reserves or t e vear • 1 s as o ows: 
Particulars Corporate Social Responslblllty Staff Training Reserve 
Opening 3,046,087 997,178 
Addition for the year 155,901 251,806 
UtiliLation durlns the year . 
Closing 3,201,988 1,248,984 

f II 2080 8 l h Ill 2 

Particulars As at 31.03.2081 As at 31.03.2080 As at 32.03.2079 
Slatutory general reserve 258,008, 151 254,890,137 253.141137 
E~changc eQuahlallon reserve . . 
Corporate social responsibility reserve 3,201,988 3,046,087 2,958.637 
Cupltal redemption reserve . . . 
Regulatory reserve 1,687,295 1,733,127 15,863,835 
Capital r('\E'fVC' . 
Assl'ts rcvaluauon reserve . . . 
Fair value reserve 100,443,610 93,596,969 45,095,818 
Dividend equalization reserve . . . 
Actuarial gain . . . 
Special reserve . . . 
Deferred tax reserve . . . 
Investment adjustment reserve . . 
Other reserve . . 

C.ipi l.:JI reduction reserve 1,800,955,332 1,800,955,332 1,800,955,332 
Capit;il i\dJustment Reserve 57,683 57,683 57,683 
Staff tralmng rund 1,244,633 997,178 749,724 

Total 2,165,598,692 2,155,276,513 2,118,822,165 

4.27 Reserves 

The shareholders holdlna 0.5% or more of total paid up capital as at 31.03.208 
Name of shareholder %of holdlng 
Star Saving & Credit Cooperative Ltd 8.71 
Saur av Sh rest ha 8.27 
Rita Joshi 8.27 
uuev Shrcsthe 8.24 
Gaurav Shrestha 8.23 
Sm Hold11\gS Ltd S.71 
Karya Bonayak Investment Pvt Ltd 4.96 
Gita Shrenh• 4.53 
SMCC Cafe Pvt Ltd 4.11 
Machhapuchhre Investment Company Pvt Ltd 3.82 
Arjun Kumar Shrestha 3.35 
Prakash Dahaduo Shrestha 2.52 
Shesh Krishna Shrestha 2.SO 
Ire) Pradhan l.50 
Shova Shrcstha P1adhan 1.75 
Sondhu Ratna Tuladhar 1.69 
Vogendra Pd Shrestha 1.57 
Star Investment Co. Pvt Ltd 1.01 
Naresh Sahcl<Jur Malla 0.83 
Kedar Narayan Manandhar 0.53 
Ramesh Manandhar 0.52 

Total 83.62 

l are as follows: 
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4.28.S: Lltlgatf2n 
There is no legal claim with nnancial impact to the Company . 

mance company oes not ave non-cance a e ease, ence t e o ow ng is osures are not recu re 
Particulars As at 31.03.2081 As at 31.03.2080 
Operating jeasi: c2mml1meots . 
Future minimum lease payments under non cancellable operating lease, where the bank ls lessee . . 

Not later than 1 year . 
Lam than 1 year but not later tnan s years " . 
later than S vears . 

Sub total . . 
Flni!os;i: ll:i!UI s;2!!lm1ims:DU . 
Future minimum lease payments under non cancellable operating lease, where the bank Is lessee . 

Not later than 1 year . 
I ater than 1 year but not later than 5 years . 
l.ater than S years . 

Sub total . - Grand total . . 

I d d' cl h 11 bl 1 h f II 
4.28.4: lease c2mmltmems 
F' d h 

Capital expenditure approved by relevant authority o the bank ut provision has not been made in nanclal statements 
Particulars As at 31.03.2081 As at 31.03.2080 
C111lli1I ''unmllm~Dli ID c~liUl2n 12 Pc2P~Cllr'. l!ns:! ~1111IPm~Dl . 

Approved and contracted for . 
Approved but not contracted for . . 

Sub total . . 
Cilllllal C2IIllill1mi:au ID Cl:lilll2!! 12 IDllD8lbli: mi:u . 

Approved and contracted for . . 
Approved but not contracted for . . 

Sub total . . 
Total . . 

n b 
4.28.3: Capital commitments 

4.28.2· .;;;;:, • ·- and undlsbursed facllltles. 
Particulars As ot 31.03.2081 As at 31.03.2080 
Und1sbursed amount of loans 
Undrawn umus of overdrafts . 
Undrawn limus of credit cards . . 
Undrawn limits of letter of credit . . 
Undrawn ltmhs of guarantee . . 
Total I . I . 

4.28.l· Contlnunt llabllltles 
Particulars As at 31.03.2081 As at 31.03.2080 
Acceptance and documentary credit 
Bills for colleetlon . 
Forward exchange contracts . 
Guarantees . . 
Underwriting commitment . . 
Other commitments . 
Total . I . 

Contingent llabllltles and commitments 4.28 
Particulars As et 31.03.2081 As at 31.03.2080 
Contingent liabilities . 
Undrawn and undlsbursed facilities . . 
Capital commitment . 
lease Commitment . 
Litigation . 
Total . . 

Nepal Share Market & Finance Limited 
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Particulars Current Year Previous Year 
Loan administration fees - - 
Service fees - - 
Consortium fees - - 
Commitment fees - - 
DD/TI /Swift fees - - 
Credit card/ATM issuance and renewal fees - - 
Prepayment and swap fees - - 
Investment banking fees - - 
Asset management fees - - 
Brokerage fees - - 
Remittance fees 

,, - - 
Commission on letter of credit - - 
Commission on guarantee contracts Issued - - 
Commission on share underwriting/issue - - 
Locker rental - - 
Other fees and commission income - - 
Total fees and Commission Income - - 

4.31 Fees and Commission Income 

Total interest expense 1,941,859 1,960,617 

1,960,617 1,941,859 

Due to bank and financial institutions 
Due to Nepal Rastra Bank 
Deposits from customers 
Borrowing 
Debt securities issued 
Subordinated liabilities 
Other 

Particulars Current Year Previous Year 
4.30 Interest expense 

Total interest income 15,775,887 

762,670 28,559 

From BFI 
Due from Nepal Rastra Bank 
Placement with bank and financial institutions 
Loan and advances to bank and financial institutions 
Loans and advances to customers 
Investment securities 
Loan and advances to staff 
Other 

15,013,217 12,642,308 
Previous Vear Current Year Particulars 

12,670,867 

4.29 Interest Income 
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Particulars Current Year Previous Year 
Foreign exchange revaluation gain - - 
Gain/loss on sale of investment securities - - 
rair value gain/loss on investment properties - - 
Dividend on equity instruments 225,423 118,130 
Gain/loss on sale of property and equipment - - 
Gain/loss on sale of investment property - - 
Operating lease income 42,032,508 52,498,585 
Gain/loss on sale of gold and silver - - 
Locker rent - - 
Other 38,501 94 
Total 42,296,432 52,616,809 

4.34 Other operating income 

Particulars Current Year Previous Year 
Changes in fair value of trading assets - - 
Gain/loss on disposal of trading assets - - 
Interest Income on trading assets - - 
Dividend income on trading assets - - 
Gain/loss foreign exchange transaction - - 
Other - - 
Net trading Income - - 

4.33 Net trading income 

Particulars Current Year Previous Year 
ATM management fees - - 
VISA/Master card fees - - 
Guarantee commission - - 
Brokerage - 
DD/TT/Swift fees - - 
Remittance fees and commission - - 
Other fees and commission expense - - 
Total fees and Commission Expense - - 

4.32 Fees and commission expense 
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481,926 
21,494,457 

169,500 

749,600 
66,000 

169,500 
282,500 

46,176 
17,256,837 

Directors' fee 
Directors' expense 
Auditors' remuneration 
Other audit related expense 
Professional and legal expense 
Office administration expense" 
Operating lease expense(Rent rebate expenses) 
Operating expense of investment properties 
Corporate social responsibility expense 
Write off of Leasehold Assets 

Current Year Previous Year Particulars 
4.37 Other operating expense 

• 

Particulars Current Year Previous Year 
Salary 5,053,554 3,707 834 
Allowances 2,317,865 2,087 966 
Gratuity expense 310,419 1613,378 
Provident fund 192,781 191,14¢ 
Uniform 111,000 111,000 
Training & development expense 29,160 - 
Leave encashment 201,145 355,562 
Medical - - 
Insurance - - 
Provision for Employee Leave - - 
Cash settled share-based payments - - 
Pension expense - - 
Finance expense under NFRS - - 
Other expenses related to staff 177,600 181,600 
Subtotal 8,393,524 8,248,483 
Employees bonus - - 
Grand total 8,393,524 8,248,483 

4.36 Personnel Expense 

Particulars Current Year Previous Vear 
Impairment charge/(reversal) on loan and advances to B/Fls - - 

Impairment charge/(reversal) on loan and advances to customer 100,252 2,202,583 
Impairment charge/(reversal) on financial Investment - - 
Impairment Charge/(reversal) on Other Assets - - 
Impairment Charge/(reversal) on Non Banking Assets - - 
Impairment charge/(reversal) on property and equipment - - 
Impairment charge/(reversal) on goodwill and intangible assets - - 
Impairment charge/(reversal) on investment properties - - 
Total 100,252 2,202,583 

4.35 Impairment charge/(reversal) for loan and other losses 

Nepal Share Market & Finance Limited 
Notes to Financial Statements 
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Particulars Current Year Previous Year 
Recovery of loan written off . . 
Other income . . 
Total - . 

4.39 Non operating income 

Particulars Current Year Previous Year 
Depreciation on property and equipment 317,560 379,993 
Depreciation on investment property . 5,713,801 
Amortisation of intangible assets • - 
Total 317,560 6,093,794 

4.38 Depreciation & Amortisation 

Particulars Current Year Previous Year 
House Rent Expenses 4,693,548 5,342,000 
Water & electricity Expenses 4,825,226 4,790,766 
Postage & Telephone Expenses 18,200 16,500 
Printing & Stationery Expenses 51,357 41,317 
Newspapers & Magazines 8,500 9,550 
Repair & Maintenance expenses 

Leasehold Developments 518,350 39,260 
vehicles 164,069 161,083 
Others 293,793 439,757 

Insurance Expenses 457,941 189,437 
Travelling Expenses 513,092 336,050 
Advertisement Expenses 35,595 97,181 
Guest & Staff Refreshment Expenses 89,084 292,244 
Security Guard Expenses 1,755,749 2,194,686 
Commission & Discount . . 
Other Fees 3,620,687 l,146,618 
Bank Charges 1,605 3,139 
Fines And Penalties . 237,518 
Miscellaneous Expenses 2,799,535 608,803 
Fuel Expenses 721,768 658,356 
Cleaning Expenses 926,357 652,572 
Total 21,494,457 17,256,837 

4.37.1 Other Administration Expenses• 

Onerous lease provisions . . 
Registration Expenses 25,000 25,000 
Other 18,906 . 
Total 22,189,789 18,595,613 
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Current Year Current Year Previous Year 
Profit before tax 22,206,062 33,590,366 
Tax amount at tax rate of 30% 6,661,818 10,077,110 

Add: Tax effect of expenses that are not deductible for tax purpose - - 
Less: Tax effect on exempt income - - 
Add/less: Tax effect on other items (6,661,818) (10,077,1101 
Total income tax expense 6,661,818 10.077 110 
Effective tax rate 0.30 0.30 

4.41.1: Reconciliation of tax expense and accounting profit 

Particulars Current Year Previous Year 
Current tax expense - 

Current year - - 
Adjustments for prior years - - 

Deferred tax expense (Income) - 
Origination and reversal of temporary differences - - 
Changes in tax rate - - 
Recognition of previously unrecognised tax losses - - 

Total income tax expense - - 

4.41 Income tax expense 

Particulars Current Year Previous Year 
Loan written off - - 
Redundancy provision - - 
Expense of restructuring - - 
Other expense - - 
Total - - 

4.40 Non operating expense 
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Particulars Current Year Previous Year 
Opening Retained Earning as at Shrawan lst,2080 (2,013,419,870) (2,034,211,673) 
Net ~rofit Qr {los~} as ~er ~ta1emen1 Qf QrQfi1QC12~~ J.S.S~Q,075 !l.74S,QOQ 
Appropriations: 

a. General reserve (3,118,015) (1, 749,000) 
b. Foreign exchange fluctuation fund - - 
c. Capital redemption reserve - - 

d. Corporate social responsibility fund (155,900.75) (87,450) 
e. Employees' training fund (247,454.50) (247,455) 
f. Other 45,831.72 14,130,707 

Profit or (loss) before regulatory adjustment (2,001,305,334) (2,013,419,870) 
Regulatory adjustment : 

a. Interest receivable (-)/previous accrued interest received(+) - - 
b. Short loan loss provision in accounts (-)/reversal(+) - - 
c. Short provision for possible losses on investment (-)/reversal(+) - - 

d. Short loan loss provision on Non Banking Assets (-)/reversal(+) - - 
e. Deferred tax assets recognised(-)/ reversal(+) - - 
f. Goodwill recognised(-)/ impairment of Goodwill(+) - - 
g. Bargain purchase gain recognised (-)/resersal (+) . - 
h. Acturlal loss recognised (·)/reversal(+) . . 
i. Other(+/·) . - 

Distributable profit or (loss) (2,001,305,334) (2,013,419,870) 

4.42 Statement of Distributable Profit or Loss 
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I) Other Risk 
rne ever ·changing environment gives nse to various new nsks. Some of this include reputatoonal nsk, human resource risk, compliance nsx etc.~ rlSl:s 
are being evaluated and managed on dally/periodic basis by way of Implementing mitigating measures. Nevertheless, the Risk Ma~ 
IJl'partmcnt/Compllance Department remains vigilant towards each risk 

e) Information Technology Risk 
Information technology risk refers to the risk arising from use of lnformotlon technology It Includes hardware and software failure, hu an errOf Ol'l 

IT, spam virus, mahc1ous attacks and also includes natural disaster. IT Is integral part of operation of Finance and Finance has to rely heavily on rr 
order to minimize the risk related to IT, Finance has In place Business Continuity Plan. 

d) Operational Risk 
Operational risk Is potential for loss resulting from inadequate or fallrd Internal processes, people and systems or external events Risl t.~~!!:11!!% 
Department Is In place to monitor and mitigate operational risk. Standard operating procedures are prepared and Implemented In ~ to 
process people and svstem involved 1n each operat1on1I matters with existence of four eyes on each transaction (maker and cheeker lunc::t.lor1). r. 
has not formed the Audit Ccmmtuee and soon prepare a team for Internal au~. 

c) liquidity Risk 
l1qu1d1ty mk is the risk that either Finance does not have financial resource to meet Its obligations when due or could access to t~se resourus at 
cxccssivolv high cost. Liquidity ri~k Is managed by complying with the Directives end circulars Issued by regulatory authority on t1mf' to t "basis. CRR and 
SLR arc now maintained after release of the status of Problematic Financial Institution as per regulatory requirement and pt r"ICllC sutus of ~ty 
prolllC' arc prepared to ~nalytt! liquidity status. Assets Llablllty Management Committee Is yet to be formed at Finance to monitor the liquid:ty ~ - 
will soon form a comm.uee ano supervise the llqu1d1ty risk accordingly 

Interest Rate Risk: Interest rate risk Is the risk ol Increased volatility due to changes in Interest rate Our nation has seen frequent and high changes In 
interest rate on deposit In the recent years with Interest rate skyrocketing on few months time. Managing this risk ls Itself a huge challenge because fund 
diversion from one Flnan,e to another Finance Is of high probability. 
rore111n lxchange Risk: Foreign f'xchange nsk Is the risk of changes In exchange rates of convertible foreign currencies. This nsk mainly arises from 
changes In e~change rate of US Dollars rlnance does not have any transaction In foreign currency. 
lqu1ty Price Risk. Fmante has secured Its loan by way of obtaining lien over the collateral of borrower. The finance has not disbursed any loans during the 
listal year 2078.79 as It was not allowed to conduct any banking transactions under Prompt Corrective Action (PCI\) token by Nepal Raw• Sank. 

b) Market Risk 
Market nsk Is the risk of happening of potential loss on assets of the Finance due to market factors Market factoo mainly comprise of Interest rate, 
lore1gn exchange and collateral price This nsk rs not entirely manageable as it encompasses factors that are not wholly within the control of rinance and 
arises on transaction with customers. In general, management or this type of risk Is by diversification. 

Finance has the objective of effective risk management by way of risk ldentlflcat1on, measurement, monltonng, management and analysis 

The tools bt"lng used by r1nancc lo assess overall credit risk Is the ratio of non-performlng loan to total loan on each loan sector. 

l ach prospective borrower Is thoroughly analyzed on his/her past, current status and future endeavors In order to ensure that borrower has capacity of 
repayment, belore a credit is approved. Sufficient adequate collateral Is obtained for all approved credit Depending on the risk assigned to borrower, 
subsequent monitoring Is being done. For similar sroup of borrowers, credit portfolio Is prepared based on sector of loan. 

S Disclosure and Additional lnformotlon 

s.i Risk Man1gement 
the Finance's business activtties expose to a variety of risks, namely primarily to fluctuations In foreign currency exchange rates, liquidity risk, operational 
risk Jnd credit risk, which may adversely Impact the fair value of Its financial Instruments end In overall, Impact the financial performance and pos1t10l'I ci 
Finance The Finance's Board and senior management has overall responsibility for the establishment and oversight or the Finance's risk management. 
l ht' rmance's risk management policies are established to Identify and analyie the risks faced by the Finance, to set appropriate risk limits (tolerance 
limit) and controls and to monitor nsks and adherence to hmlts Risk management policies and systems are reviewed regularly to reflect changes In 
market conditions and the Company's activities. 

a) Credit Risk 
Credit risk refers to th!' probability of loss due to a borrower's failure to make payments on the loan provided by the Finance. This directly Impacts the 
flnnncial performance of r1nonce. Motive ol credit rl~k management Is to gain a complete understanding of a Finance's overall credit risk by viewing risk at 
the md1v1dual, customer ~nd portfolio levels so that mitigating measures could be applied at deSired level$ 
Credit pohcy, product papers arc the primary documented mauers that are directly linked to credit rls~ management. The polldes and procedures to be 
fullowed are In documented form dPf1n1na roles and responsibilities of the personnel Involved that provides a degree to autonomy on the evaluation and 
analym of lndlVldual borrower Cred1t l\dm1n1strat1on Department, Risk Management Department function to supervise risk on overall level. 
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5.3 Capital Management 
5.3.1 Principle and Objective 

The principle of capital management of the Finance Is to maintain wona capital base, meet the resulatory requ.rements ind ensure rN~ ~on 
rtnancc has not Issued preference capital or any other form of hybrid Instruments that may be convened Into capital . 

A• ~t l t A<hart 1n11n 

Partlcul1rs Classlflcatlon Level 1 Level 2 Level 3 
Flnpncltl Assets 
CJ\h and cash equivalent AC . - 320,749.259 
Due from Nepal Rastra uank AC - 67,424 
Loam Jnd advances to customers AC - - 38.773,4S7 
Investment securities 

Quoted shares rvoo . - 143,465,961 
unquoted shares FVOCI - . 199.500 
Other Investment AC - 

Other financial Assets AC . . 0.()92.000 
Total Flnanclal Assets . . S46.347.601 
fl!lpncla! L!pbllltlc:s 
ow to IJank and rinanrnl Institutions AC . 
Deµoslts from customers AC - . 2U.53S717 
Other Ltabllitles AC - 471.D73Dl2 
T"••I Financial ll•hllltlat . 7U..IOl..72'9 

A< at l1 11 'h~.t ,n111 

Partlculars Classlflcatlon Level 1 Level2 Leval 3 
Financial Assets 
Ca\h and cash equivalent AC . . 354,590,557 
Due from Nepal Rastr1 Dank AC . . 67,424 
LOJn• and advances to customers AC . . 38,773,457 
Investment securities 

Quoted shares FVOCI . - 153,246,876 
unquoted shares FVOCI - . 199,SOO 
Other lrvestment AC . . 

Otht•r Financial Asset~ AC . 43 092 ()()() 
Total Flnanclal Assets - - 589,969 815 
flnanclal Llabllltles 
Due to !lank and Financial Institution\ AC - 
Deposits from customers AC - 246,096, 769 
Other L1ab11it1es AC . 482 407 347 
Tntal <ln~n•lal Ljmhllltltu . - 728,504,115 

Fair value measurement Is done ror Investment In shares. Fair value hierarchy of financial assets and llabllltles at each reporting dates for the finandal 
Instruments presented In statement of financial position Is as follows: 

S Disclosure and AddltlonDI lnformDtlon 
Fair Value of Flnanclal Assets and Llabllltlcs and their Classlflcatlon 
1 nc method of determinauon of fair value of financial assets and financial l1abil1tles of the Finance at three levels (level one, level two and level three) hH 
been disclosed in Note 3.4 .4 Classification of financial assets and financial liabilities ls done as mentioned 1n Nott 3 4 2. 
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1.3 CAPITAL ADEQUACY RATIOS Current Porlod Provloua Porlod 

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments or Pillar II 0.19 020 
Tier 1 and Tier 2 Capital lo Total Risk Weighted Exposures(After Bank's 

0.19 020 adiustments of Pillar II) 

(Bl Supplomontarv Capital (Tlor 2) 331,Sll lll,81) 
< Cumulative and/or Redeemable Preference Share . . 
t Subordinated Term Debt . . 
c Hybrid Capital Instruments . . 
c General Loan Loss Provision 331,833 331.833 
E Exchange Equalization Reserve - . 
f Investment l\diustment Reserve . . 
c Asset Revaluation Reserve . 
t Other Reserves . 

Total Capito! Fund (Tlor I and Tier Ill 298,362,US 282,726,231 

1.2 CAPITAL Curront Porlod Previous Porlod 

(A) Core Capital (Tier 1) 298,030,305 282,394,398 
Paid up Equity Share Capital 233,332,834 233,332,834 
Irredeemable Non-cumulative preference shares 
Share Premium 2,477,335 2,477,335 
Proposed Bonus Equity Shares 
Statutory General Reserves 258 008,151 254,890,137 
Retained Earnings (2,001,305,334) (2,013,419,870) 
Un-audited current year cumulative prof1V(loss) . - Capital Redemption Reserve . 
Capital Ad1ustment Reserve S7,683 57,683 
D1v1dend Equalization Reserves . . 
Other Free Reserve l,SOS,459,635 l,SOS,056,280 
Leu Goodwill . . 
Less Deferred l ax Assets . . 
Less· F1chhous Assets . -- Less· Investment m equity In licensed Financial Institutions . . 
Less Investment In equity of 1nst1tut1ons with financial interests . . 
Less: Investment In equity of institutions In excess of limits . . 
Less Investments arising out of underwriting commrtments . . 
Less: Reciprocal crossholdlngs . 
Less Purchase of land & buildin11 in excess of limit and unutil1zed . . 
Less Other Deductions . . 

Adjustments undor Pillar II 
SRP &.4~Less snonran m Provision . 
SRP 6.4~Less· Loans & Facilities extended to related parties and restricted lending . 

1. 1 RISK WEIGHTED EXPOSURES Curront Porlod Provlous Porlod 

Risk We111hted EKPOsure for Credit Risk 899,813,894 776,463.869 
Risk Weighted EKoosure for Operational Risk 633,679,260 630,435,271 
Risk Weighted Exposure for Market Risk 
Total Risk Weighted Exposures (Before adjustments of Pillar II) 1,533,493, 154 1,406,899, 140 

Adjustments under Pillar II 
. . 
. . 
- . 
. . 
. . 

Total Risk Welahtod Exposures (After Bank's adjustments of Piiiar II) 1,533,493, 154 1,406,899, 140 

5.2 Capital Structure and Capital Adequacy 
Capital Structure and Capital Adequacy of Finance Is as follows 
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Amounts 

5.4.6 Information about geographical areas 
Revenue from geographical areas are as follows: 
Domestic: 
Province 3 
Province 5 
Foreign: 
Total 

Particulars Amount 
Consumer banking 
Corporate banking 
Treasury 
Others 

5.4.5 Information about product and services 

Total llabllltles for reportable segments Amounts 11 
Other llabllltles II 
Unallocated llablhtles II 
Entity's llabllltlos . • 

d) Llabllltles 

Total assets for reportable segments Amounts 
Other assets 
Unallocated assets . 
Entity's assets . 

c) Assets 

Total profit or loss for reportable segments Amounts 
Other profit or loss 
Elimination of intersegment profit 
Unallocated amounts: 

Staff bonus . 
Income tax . 
NFRS adjustments . 

Profit before Income tax 

b) Profit or loss 

Total revenue for reportable segments Amounts 
Other revenue 
Lllmlnatlon of lntersegment revenues 
Entity's revenue . 

5.4.3 Measurement of operating segment profit or loss, assets and llabllltles 
I) Basis of accounting for any transactions between reportable segments: 

All revenue generated including Intra-segment revenue and expenses Incurred In particular segment are presented under 
segment revenue and expenses. Intra-segment revenue/cost Is netted off at Head Office. 

II) Nature of any differences between the measurements of the reportable segment's profits or losses and the entity's 
There does not exist such difference. 

Iii) Nature of any differences between the measurements of the reportable segment's assets and the entity's assets. 
There does not exist such difference. 

iv) Nature of any changes from prior periods in the measurement methods used to determine reported segment profit or 
Previously, segment reporting was not done. In current scenario, segment reporting based on geographical segment Is 
nr<>(<>nt<>rl 

v) Nature and effect of any asymmetrical allocations to reportable segments 
There Is no such allocation. 

5.4.4 Reconciliations of reportable segment revenues, profit or loss, assets and llablllties 
a) Revenue 
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5.8 Merger and acquisition 
During the current fiscal year, there has not been any completed merger or acquisition. 

5.9 Events after reporting date 
Proposed d!yldend 
The finance Is not In a position to declare dividend this year. 

b) Chief Executive Officer 
The finance Company has no Chief executive officer. However Mr. Rabin Bhakta Shyaula has been delegated all the 
responslbllltles of chief executive officer from Baisakh 01, 2074 as per Management committee minute no 176 dated 
Chaitra 22, 2073. He has been awarded Special Allowance of NPR 7,500.00 In consideration of being delegated the 
responslbllltles of chief executive officer from Poush 01, 2078 as per minute no 354 dated Mangshlr 14, 2078 which was 
previously NPR 2,800.00. The total remunaratlon awarded to Mr. Rabin Bhakta Shyaula for FY 2079-80 Is NPR 784,921.32 

Allowance and facilities provided to manasement committee members 
The Coordinator of the Management Committee are provided meeting allowance of Nrs 5,000 per Meeting and monthly 
telephone allowance of Nrs 5,000. Other members of the management committee meeting allowance of Nrs 4,000 and 
monthly telephone allowance of Nrs 3,000. 
After the appointment of full time management members, no allowance has been provided as meeting allowance. 
There has not been any commercial transaction of the Finance with Its members of Management Committee 
However the current management committee members are entitled to a monthly remunaration. Mr. Prakash Kumar 
Shrestha, co ordinator of the committee draws a monthly remunaratlon of NPR 126,300 with one month dashain 
allowance. The total rcmunaratlon awarded to Mr. Prakash Kumar Shrestha for FY 2079-80 Is NPR 783,060. Mr Govind 
Prasad Sharma, member of the committee draws a monthly remunaratlon of NPR 103,600 with one month dasha1n 
allowance. The total remunaratlon awarded to Mr. Govlnd Prasad Sharma for FY 2079-80 Is NPR 642,320. 

Designation 
Coordinator 
Member 

Name 
Prakash Kumar Shrestha 
Govinda Prasad Sharma 

Mr. Ram Sharan Pokharel Member 
From 2079/09/25, new management members were appointed by NRB. The detail ls mentioned below: 

Coordinator 
Member 

Mr. Ramesh Acharya 
Mr. Deepak f'okharel 

1 
2 
3 

Management Committee 
The management of the finance was handled by Management Company represented by the representative of Nepal 
Rawa Bank for FY 2079 80. The details of management committee till 2079/09/24 are as follows : 
Name Position 

a) 

5.4.6 Information about major customers 
None of the customer have contribution of 10% of more revenue on total revenue of Bank. 

S.S Share options and share based payment 
Not applicable 

5.6 Contingent llabilitles and capital commitment 
Contingent liabilities are: 

a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non­ 
occurrence of one or more uncertain future events not wholly within the control of the entity or 

present obligation that arises from past events but Is not recognized because It ls not probable that an outflow of 
resources embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot 
be measured with sufficient reliability. 
Capital commitment are projected capital expenditure a company commits to spend on long-term assets over a period of 
time. 
Quantitative information on contingent llabllities and capital commitments are presented in Note 4.28. 

S. 7 Related parties disclosure 
Related parties of the Bank include key management personnel of the Bank. 

5.7.1 Key management personnel 
Key management personnel Include Management Committee of the Bank and acting Chief Executive Officer. 
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Malor Financial Indicators of Last Five Years 
S.N Particulars lndlc1tor 2080·81 2079·80 2076-79 2077-78 2076-77 207S-76 

1 Net orof1t/total lncoml' " 123.04 55.43 55.43 362.91 148.86 781.17 
2 farn1ne per share 

Basic carninR per share Rs. 6.68 3.75 3.75 7 98 9 25 42 97 
Diluled earnlnR oer share Rs 6.68 3.75 3.75 7.98 9.25 4297 

3 Market price per share Rs. 
4 Prlce/earn1nR rauo Times 
5 Dividend or bonus per share Rs. . . 
6 Cash dividend Rs. . . 
7 1nt~res1 •ncome/loan and advances " 0.01 0.01 001 0 23 065 0.58 

8 Employee expenses/total operatln9 expenses " 27.44 30.73 30.73 11.75 12.01 14.50 

9 lntf'le1t expenses/total dcposu and borrow•na " 0.80 0.79 0.79 0.97 0.99 0.99 
10 FxchangC' Income/total Income " . 
11 Staff bonus/total emplovee expenses " . 
12 Net profit/loans and advances " 0.69 0.39 0.39 0.84 0.97 4.52 
13 Net profit/total assets " 1.33 0.77 0.77 1.81 2.24 10.83 
14 Total loans and advances/total deposit % 912.19 918.06 918.06 918.96 928.74 935.85 
15 Totlll opera unit exoenses/1otal assets " 2.62 2.38 2.38 2.40 2.57 282 
IG Capital adequacy ratio 

a) Common lqulty Tier 1 Cap11al " 19 43% 20.07" 20.07" 18.75" 17.04% 15.97 
b) Supplementarv Capual " 0.02% 0.02% 0.02% 0.03% 0.02% 0.02 
c) Total Capital Fund " 19.46% 2010% 20.10% 18.78% 17.06% 15.99 

17 Ca1h reserve rauo (CRR) " 4 40 4.46 4.49 
18 NPl\s/1ota1 loan and advances " 100.00 100.00 100.00 100.00 10000 100.00 
19 Base rare " . 
20 weighted average Interest rate spread " 0.56 0.70 0.70 3.90 3.90 3.90 
21 Book net worth per share Rs. ]71.47 146.23 161.86 137 46 113.09 101.91 - 22 rotal snares No. 2,333,328 2 333.328 2,333,328 2,333,328 2,333,328 2,333,328 
23 rotal employees No. 1500 14 00 14.00 14.00 14.00 14.00 
24 Others 

l'er employee business (Rs. In lakh) 1,496.59 1,603.5b 1,603.56 1,605.41 1,607.37 1,608.SO 
r mctovcc cxocnses/to1al Income • " 66 24 52.29 52.29 56.37 20.45 29.51 

• Interest and other operational Income has been considered as Income while calculating this ratio 
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At the end of Ashad , 
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Speclflc I Net Balance 

~ 

Gross Amount 
Provision 

I 
- 

1~ I 

I - 

As sots 

I 
- I - 

S.N. 

I 
21,428,712 

J in Transit 

I 

' 

I Cash and Cash ltem~~iturc not written off 

21 42a,112 I 

:=i 

1 
J Miscellaneous Expe 

I . I 

' 2 

I j Fixed Assets Other Investment 

~- 
' 1 

I 
- 

-~ 

R ceivable on I 2 
j Interest e ble on Loan 

I 

- 

I 3 I Interest Rece1va 

- Non Banking Assets 

- 

L4 
. . . n Account 

r--- - 

L s_ Reconclltauo . e 

- 
Draft Paid Without Notic 

- 

6 

- 
-~ 

Debtors 7 
Sundry d Deposits 

477,161,29~ 

ment an 8 Advance pay e 
Staff Loan and Advanc 

477,161,297 

I 498,590,009 

9 

498,590,009 I - 

L 10 Stationery 

j 

-- 

11 Other 

L I TOTAL 
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